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You still have time! In December, your employees’ 


allotments to the Victory Loan through your com- 
pany’s Payroll Savings Plan offer a final chance to 
help speed the proud homecoming of our fighting 
men—and do all in medical power for our hospital- 
ized heroes! 


Make December a plantwide TOP-THE-QUOTA 
drive! Now’s the time to spotlight your Payroll 
Savings Plan—and “brief” your Bond-selling organ- 
ization for fast, last minute action! 


Resolicit every employee to buy 
the New F.D.R. Memorial $200 Bond 


The Treasury Department acknowledges with appreciation the publication of this message by 


and the 
HOME STRETCH 
for YOU! 


The new Franklin Delano Roosevelt $200 Bond — 
better than actual cash because it earns interest—is 
a strong building stone toward the secure future of 
every employee-purchaser ! 


From now ’til the New Year — with plant rallies, 
interdepartmental contests and resolicitation—keep 
Payroll Savings Plan Bond-buying at a new Victory 
Loan high! Buying a Victory Bond is the best way of 
saying “Welcome Home” to our returning veterans! 
Also an active aid in assuring pros- 
perity to your nation, your employees 
—and your own industry! 
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3 FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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AMERICA’S 


What do 
PROFESSIONALS 
think /Vow? 


IF the above question leads 

you to believe that we 

offer an open sesame to successful market opera- 

tion—or tips—or a lot of high-sounding pro- 

nourcements about the effect of peace on all 
securities . . . please read no further. 


BUT — if you would like to 


have some really inside 
facts . . . if you would like to know what in- 
vestment dealers and investment salesmen actu- 
ally think, and say, and propose to do in this 
new world . . . if you would like ‘professional 
comment on all classes of securities . . . then 
what follows will certainly interest you. 


THE INVESTMENT DEALERS’ DIGEST, 
trade weekly of the investment profession, pro- 
poses to accept a limited number of subscrip- 
tions from individual investors. You are in- 
vited to become a subscriber at $7.00 per year. 
That means $7.00 for 52 issues. 


You will receive weekly comment and analyses 
on securities in the industrial, public utility, 
railroad, investment company, bank and insur- 
ance, Latin-American and other fields. No 
recommendations to buy or sell . . . but up-to- 
the-minute, unbiased, “‘horse’s mouth” facts upon 
which sound investment decisions can be based. 


FREE! 


. . . A 226-page book by Roger Babson: 
“Looking Ahead 50 Years”. Mr. Babson pre- 
dicts an economic recession, followed by a tre- 
mendous recovery. He names those industries 
most likely to be affected, tells why, and makes 
19 predictions for the future, including tax- 
exemption, interest rates and _ inflation. 


We will send you, with our compliments, a 
copy of this fascinating and provocative book 
(the price from Harper’s is $2.00) if we may 
have the privilege of entering your subscription 
for the DIGEST today. 


Won’t you ... right now while the subject 
is before you . . . fill out the coupon below 
and mail it? 


Investment Dealers’ Digest, 
67 Wall Street, 
New York 5, N. Y. 


You may enter my Qohentiaten for 
THE INVESTMENT DEALERS’ 
DIGEST for the next 52 weekly issues, 
to cost me $7.00. Without charge, I am 
additionally to receive a copy of Roger 
Babson’s new book, “Looking Ahead 
50 Years”’. 


Check Enclosed* Send Bill 


*No need to enclose check unless you 
wish to. But, if you do, thus eliminat- 


ing, bookkeeping costs, six weeks will 
be added to your subscription. 
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NEW CRAFT 


‘WOOD INDUSTRIES, INC. 
BOAT DIVISION 
Marysville 42, Mich. 


Hoists and Bodies » Winches and Cranes 
Tanks « Road Machinery « Heating Equipment 


* Electric Boat Company « 


The Board of Directors has this 
day declared a dividend of twenty- 
five cents per share and a special 
dividend of twenty-five cents per share 
on the Capital Stock of the Company, 
payable December 10, 1945, to stock- 
holders of record at the close of 
business November 27, 1945. 


Checks will be mailed by Bankers 
Trust Co., 16 Wall St., New York 15, 
N. Y., Transfer Agent. 

H. G. SMITH, Treasurer, 
33 Pine Street 


New York 5, N. Y. 


Nov. 15, 1945 


AMERICAN CAR AND FOUNDRY 
COMPANY 


30 CHURCH STREET 
New York 8, N. Y. 


There has been declared, out of the earnings 
of the fiscal year now current; a dividend of 
one and three-quarters per cent (134%) on 
the preferred capital stock of this Company, 
payable December 15, 1945 to the holders 
of record of said stock at the close of busi- 
ness November 30, 1945. 


Transfer books will not be closed. Checks 
will be mailed by Guaranty Trust Company 
of New York. 


CHARLES J. Harpy, Chairman 
Howarp C. Wick, Secretary 
November 15, 1945 
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A Railroad For Tomorrow. By Ed- 
ward Hungerford. 323 pp. $5.00. The 
Kalmbach Publishing Company. In the 
setting of 1960, the author discusses in 
a fictional manner the transportation ills 
of the railroads of the United States. 
He opens new channels of thought con- 
cerning political and economic methods 
of curing these ills. Several chapters are 
devoted to a discussion of the present 
railway problems in the New York area. 


Big Business in a Democracy. By 
James Truslow Adams. 291 pp. $2.75. 
Charles Scribner’s Sons. Assuming that 
“Big Business” is inevitably and uniquely 
American, this book traces the history 
of it from the beginning to the present 
time with special emphasis on its record 
of achievement during World War II. 
The author shows an awareness of the 
social implications of Big Business and 
considers its evolution into something 
more than a profit mechanism. 


Manual of Stock Transfer Require- 
ments. By Raymond J. Berlin and Ray- 
mond C. White. 118 pp. $2.50. Fairchild 
Publishing Company. A simple manual 
for the use of transfer agents, containing 
many tips on how to avoid simple mis- 
takes which cause defective papers in 
stock transfers. 


* * * 
Universal Military Training. By Ed- 


ward A. Fitzpatrick. 374 pp. $3.00. Whit- 
tlesey House. A book written as an 
argument for universal military training 
from the standpoint of American history 
and the traditional American military 
policy. 

* * 

Going Into Business For Yourself. By 
O. Fred Rost. $3.00. McGraw-Hill. The 
basic requirements for conducting your 
own business successfully are outlined 
in this volume. Pitfalls that confront 
those striking out for themselves in the 
business world are noted and methods 
of avoiding them are suggested. 


. The Newspaper. By members of the 
staff of the New York Times. $3.00. 
Scribner’s. The making and meaning of 
a large metropolitan daily paper is dis- 
cussed and demonstrated in the pages 
of this book. Staff members from one 
of the largest papers in the nation and 
from every department of that paper 
contributed to the compilation. 


Financing Government. By Harold M. 
Groves. $4.00 (Revised). Holt. A _ re- 
vised discussion of the problems of financ- 
ing our modern governmental structure. 
Light is turned on all phases of the 
problems. 

* * 

The Challenge of Red China. By 
Gunther Stein. 490 pp. $3.50. Whittlesey 
House. A comprehensive report of ex- 
isting conditions in the communistic re- 
gions of China written by an author who 
has spent a great deal of time in the 
Far East. The book is an analytical sum- 
mary of political, economic and social 


‘conditions as they have been influenced 


by Russia. 


America’s Stake in Britain’s Future. 
By George Soule. 232 pp. $2.75. The 
Viking Press. A warning that America 
must cooperate all along the line with 
British economy, and must not erect bar- 
riers that will interrupt the flow of com- 
merce between the two nations or both 
will suffer economic disaster, is voiced 
by the author in this book. He states 
that unless both nations can work to- 
gether in an economic way the future 
peace of the world will be threatened. 
He puts at our door the entire respon- 
sibility for a healthy economy in the 
British Empire and the world. 
* * 

Opportunity in Alaska. By George 
Sundborg. 314 pp. $2.50. The Macmil- 
lan Company. A factual handbook on 
prevailing economic opportunities aimed 
at those who are interested in Alaska as 
a home and livelihood is presented here. 
The author gives practical answers to 
oft-asked questions such as “Is it expen- 
sive to live in Alaska?” or “Could I earn 
a decent living there now that the war 


‘boom is over?” In part, it is a digest 


of government reports issued by the 
Department ‘of Interior and_ similar. 
agencies. | 

tk * 

Wherever Men Trade. By Isaac F. 
Marcosson. $3.00. Dodd Mead & Com- 
pany. The romance of the development 
of the cash register is told by this well- 
known financial writer. Author traces 
the history of the machine from the 
time of its invention to the present day. 
Interwoven with its history is the story 
of the men responsible for its develop- 
ment to its present size. 

* 


New Architecture and City Planning. 
By Paul Zuckor. $10.00. The Philo- 
sophical Library. A publication which 
includes most of the essentials for civic, 
industrial, social, regional and single 
family home planning. The book is de- 
signed for the large contractor, inter- 
ested in big scale home building, and for 
John Doe, the average potential home- 
builder. 

* * * 

Atomic Energy In the Coming Era. 
By David Dietz. $2.00. Dodd, Mead & 
Company. In non-technical language, 
the author defines atomic energy and 
explains what it will and can do to the 
history of the world. In what he calls 
“The Era of Atomic Energy,” great 
things are predicted for the future of 
America and the world. The history of 
the development of the atomic theory 
and the bomb, which brought the Japan- 
ese Empire to its knees and ended 
World War II, is traced and explained. 

* * 

Almighty Atom. By John J. O’Neill. 
$1.00. Ives Washburn, Inc. What 
atomic energy is—how atoms are built 
how matter disappears from the universe 
—and a dozen other questions concern- 
ing atomic energy are answered by the 
author. Highlighting the book is a dis- 
cussion of the future of our present 
public utilities system with the dawn of 
the atomic age. 
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Federal Fiscal Policy Vital 


Investment 


W hile a highly successful opera- 
tion, the financing of World 


War II, has left our economic sys- 
tem a heritage which for. many years 
will be the all-important factor in 
shaping the Government’s fiscal poli- 
cies. Upon such policies depends the 
future stability and value of our cur- 
rency. Hence it is important for every 
investor to familiarize himself with 
the course of the Government’s fiscal 
policies, inasmuch as they will have 
significant effect on the value of his 
securities, stocks as well as bonds. 


Federal Debt 


The present total of our Federal 
debt is $263 billion. The Bureau of 
the Budget estimates that it will 
reach $273 billion by next June 30, 
compared with $259 billion on June 
30, 1945, the end of the last fiscal 
year. This increase of only $14 billion 
during the course of the current year 
in the face of an estimated budgetary 
deficit of $30 billion -will be due to 
the anticipated drawing down of the 
Treasury’s cash balance which last 
June 30 stood at the record high of 
$24.6 billion. 
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Government has open to it several ways 
of debt management. Course to be followed 
will have great effect on security values 


Factor 


There is no denying the fact that 
this huge Federal debt and the ex- 
pectation that it will continue to grow 
as long as the Government fails to 
balance its budget, harbors great 
danger for the stability of our cur- 
rency if the debt is not managed 
wisely and intelligently. The Gov- 
ernment’s war financing in raising 
the enormous sums, which _ that 
emergency period required, has fol- 
lowed a definite pattern with three 
main objectives. They were: 


a) To keep interest rates down and 
thereby make the cost of 
financing low; 

b) to provide a variety of securi- 
ties suitable to the individual 
needs of the different groups of 
buyers ; 

c) to prevent inflation. 


As to the first point, the Govern- 
ment has scored a complete success. 
On more than one occasion, Mr. 
Morgenthau, the wartime Secretary 
of the Treasury, could point with 
pride to the low cost at which the 
Administration was able to obtain 


U. S. Capitol 


funds for the conduct of the war. But 
this has not been an unmixed bless- 
ing. To achieve its goal of a low 
interest rate structure the Govern- 
ment had to assume and maintain 
complete dominance of the money 
and capital markets, and this has 
brought about a complete change in 
our concepts and application of mon- 
etary controls. 


Quantitative Controls 


When the Federal Reserve System 
was established, the methods set up 
for regulating money markets and 
credits were quantitative controls. 
They worked by influencing the 
money markets by means which af- 
fected the quantity of money and 
credit. This was done by changes in 
the discount rate, which attracted 
money when raised and drove money 
out of the market when lowered. 
Later on this practice was supple- 
mented by a policy of manipulating 
the legal reserve requirements and by 
the open market policies of the Fed- 
eral Reserve Board involving the 
buying and selling of Government 
securities. The two latter methods 
both made it possible to increase or 
decrease the amounts of available 
capital and credit. 

Under the war economy new 
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money and credit regulations were 
introduced. They work on the prin- 
ciple of qualitative control by regu- 
lating not the amount but the use 
of money and credit. Examples are 
the raising of margin requirements in 
the security markets and the control 
of consumer credit by increasing 
down-payments and limiting the ma- 
turity of such loans to relatively 
short periods. The indirect control 
over the investment policies of com- 
mercial banks, savings banks and in- 
surance companies also belongs in 
the category of qualitative controls. 
There exists great danger that this 
type of control will be perpetuated 
and thus a type of financial totali- 
tarianism be established in our finan- 
cial structure. 

The composition and distribution 
of the Federal debt is largely respon- 


sible for the present types of financial 
controls. In its endeavor to keep the 
cost of borrowing down, the Admin- 
istration has pursued a policy of 
financing its needs to a large extent 
with short term obligations such as 
bills, notes and certificates of indebt- 
edness. The combined total of these 
three kinds of borrowing plus the 
bonds maturing before 1950 amounts 
to $263 billion, which is roughly a 
third of all Government obligations 
outstanding at the present time. 


Bank Loans 


These short term obligations are 
chiefly held by commercial banks, 
which have from 60 to 70 per cent 
of their earnings assets in Govern- 
ment obligations of short and medi- 
um maturity. 

The distribution of the Federal 


Non-Callable Preferreds 
Have Above-Average Attraction 


Such issues are good for investors’ peace of 
mind and these five return 4.6% average yield 


he right of a company to redeem 

a preferred stock in accordance 
with the provisions under which it 
was issued, is incontrovertible. It is, 
of course, up to the purchaser to 
familiarize himself with these provi- 
sions so that any risks ‘may be as- 
sumed with eyes open. 


Price Factors 


In this market, two main opposing 
forces operate to determine market 
prices of better grade senior stocks 
subject to redemption. On the one 
hand is the upward lift of extremely 
low money rates. On the other is the 
restraining influence of callability. 

Under the less buoyant conditions 
prevailing when most such shares 
were originally issued, the problem 
was less acute than it is today. Right 
now, any number of otherwise highly 
desirable senior stocks have been 
carried beyond their call prices — 
some far beyond—creating a real risk 
element. But there remain suitable 


issues that carry no such redemption 
provisions and hence cannot be called - 
at any price. 


4 


Five such senior stocks appear in 
this selection and, while they are not 
at the very top grade of the invest- 
ment scale, each is an above-average 
representative of a sound company 
which is among the leaders in its 
field. 


The Santa Fe efficiently operates 
more railroad mileage than any other 


. American carrier and has extensive 


oil, lumber, coal and other interests. 
Bethlehem is the strong second larg- 
est integrated steel, important too in 
railroad freight cars, heavy industrial 
machinery and tools, and leading in 
peacetime shipbuilding. 

General Railway Signal shares 
with Westinghouse Air Brake’s sub- 


debt as comstituted today gives a 
clear indication of the difficulties the 
Government faces in the unavoidable 
“redeployment” of its obligations to 
meet peace time conditions, Only 37 
per cent of the total debt is in private 
hands, and not all of this has found 
permanent depositary. The Federal 
Reserve System holds roughly 8 per 
cent, Government agencies and trust 
funds 10 per cent, commercial banks 
33 per cent, savings banks 4 per cent 
and insurance companies 8 per cent. 

During the next several years of 
continued deficit financing, when the 
persuasion of patriotic appeal to in- 
duce private investors to buy Gov- 
ernment bonds will have disappeared, 


the Government will have, to rely 


upon banks and the Federal Reserve 
System for residual underwriting. 


(Please turn to page 26) 


sidiary, Union Switch & Signal, in 
producing most of the domestic rail- 


-road signal and safety devices. Pub- 


lic Service provides electric, gas and 
transportation to highly industral- 
ized Northern New Jersey—90 per 
cent of that state’s population. U. S. 
Rubber is one of the largest of the 
integrated rubber manufacturers, 
normally producing crude rubber in 
Malaya, Sumatra and the Dutch East 
Indies and with a broad range of 
products including tires, footwear 
and industrial items. 

These stocks return yields of from 
4.3 to 5 per cent, with the average 
at 4.6 per cent. With one exception, 
dividends were covered from three 
to eight times during 1944—\the ex- 
ception, Public Service, operates in a 
relatively stable industry where wide 
earnings coverage is not the rule. 


These Senior Stocks Cannot Be Called 


—__—__— 

—— Y ear-——— —Nine Months— Recent Current 

1943 1944 1944 1945 Price Yield 
Atchison, Topeka & Santa Fe 
| $46.26 #3. 92 $27.60 $18.65 114 4.4% 
Bethlehem Steel 7% cum.......... 34.40 38.73 21.19 25.16 153 4.6 
General Railway Signal 6% cum... 42.07 4806 37.19 42.88 140 4.3 
Public Service <N. J.) 6% cum *9.89 *9.76 *7.60 *7.42 120 5.0 
U. S. Rubber 8% Ist non-cum..... 21.75 24.32 8.99 10.94 168 4.8 


* On combined preferred stocks. 
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Five Growth Stocks 
Benefit from Peace 


Although the market’s appraisal of these situ- 
ations is already being adjusted to the much 
improved peacetime outlook, longer term pros- 
pects appear by no means fully discounted 


are five companies that 
qualify as growth situations, 
meaning that they should show a 
greater degree of improvement than 
industry in general. Not only do they 
possess new products and capable 
managements, but the postwar de- 
mand for both old and new items they 


will manufacture seems likely to be . 


very strong for several years to come. 

While past performance is of in- 
terest, it is not necessarily a crite- 
rion of future earning power. For 
peacetime business customarily re- 
turns a higher margin of profit than 
wartime production, and companies 
in a position to maintain compara- 
tively high volumes as they switch 
to peacetime channels of distribution 
are in a favored position. 


Large Demand 


Two of these companies make 
building materials which are in very 
heavy demand. One furnishes oil 
well and pipeline supplies, and, more 
recently, heating equipment. Anoth- 
er makes specialized chemicals, while 
the last manufactures air-conditioning 
and refrigeration equipment. 

Celotex Corporation makes insulat- 
ing and building materials out of ba- 
gasse, which is what is left of the 
sugar cane after the sugar has been 
extracted. The raw material is cheap 
and the products are of good quality 
and well known. 

Earnings have been erratic but 
financial position is strong. Profit 
margins, which contracted in recent 
years, showed a sharp improvement 
in the first half of the fiscal year 


which ended October 31, and the im-_ 


from a building and reconstruction 
boom, while demand from the refrig- 
eration, automotive, and other indus- 
tries will furnish an additional out- 
let. 

Dresser Industries has expanded 
within ten or twelve years from a 
single unit making pipe line acces- 
sories to a group of twelve companies, 
each operated separately but joined 
by common ownership. Although the 
new organization serves many indus- 
tries, nearly all of them with a prom- 
ising postwar outlook, its operations 
will be centered mainly upon two 
lines. One will be the manufacture 
of equipment for oil, gas, and pipe- 
line industries, but on a more com- 
plete scale than heretofore. The 
other will be the making of gas heat- 
ing equipment for both residential 
and industrial use. 

Sales will necessarily recede from 
their greatly expanded wartime lev- 
els, but the management expects pre- 
war sales volumes to be substantially 
bettered. Since excess profits taxes 
have been very heavy, the tax cushion 
is correspondingly large, and final 
net earnings will be greatly benefited 
when these taxes are eliminated. Re- 
cent balance sheet figures have been 
distorted by war contracts but cur- 
rent assets and liabilities will assume 
normal proportions as these contracts 
are terminated. 

International Minerals & Chem- 
ical Corporation is an outstanding ex- 


Finfoto 


ample of what can happen when new 
blood is infused into the management 
of an old company. Formerly the In- 
ternational Agricultural Corporation 
(the present name being adopted in 
1941), the record of the old organiza- 
tion was poor. But the new company 
has been aggressive in many fields 
and has developed many new chemi- 
cal products. Phosphate rock, mined 
in Florida, is now a very profitable 
item. Potash revenues are growing. 
The Amino Products division makes 
flavorings for dehydrated soups and 
vegetables. 


Fertilizer Sales 


It is now expected that fertilizer 
sales, which constituted about 75 per 
cent of the company’s total production 
before the war, will account for only 
about 30 per cent in the postwar 
period. Excess profits taxes were not 
an important factor last year, but on 
the basis of even current earnings the 
stock is very reasonably priced for a 
chemical. 

Masonite Corporation is the largest 
producer of hardboard. Sales in the 
early postwar years may not equal 
their wartime peaks, although ex- 
panded civilian uses should bring 

(Please turn to page 29) 


Five Stocks With Peacetime Growth Prospects 


c——Latest Fiscal Year——, Interim Earnings 


12 Mos. 


Pre-tax 


Net 1955 1945 Recent Indicated 


S . Ended Earnings Earnings Period Period Price Dividend 
provement is expected to continue. Geictex Corporation.....Oct. 1944 $0.97 $0.54 $a0.24 $a0.49 19 $0.50 
Excess profits tax elimination will Dresser Industries ...... Oct. 1944 b1142 62.37 a1.82 2.04 30 0.90 

more important factor so far this year ‘york Corporation...... Sept.1944 335 078 060 090 22 030 


than last. This is a situation which 
could receive considerable impetus 


NOVEMBER 238, 1945 


a—Nine months ended July 31. b—Adjustéd “for split-up. c—Paid this year. e—Nine months 
ended June 30. 
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Paramount Making Good Progress 


Prospective tax cut, steady reduction in prior charges 
and increase in cash make larger dividend probable 


he history of Paramount Pic- 

tures over the past several dec- 
ades exemplifies in exaggerated form 
the history of the entire motion pic- 
ture industry. The company shared 
to the full in the mushroom growth 
which took place during the *twen- 
ties. It took the lead in acquiring 
theatre outlets, and still ranks first 
by a large margin in this respect, its 
chain currently totaling some 1,600 
houses. Twentieth Century-Fox, the 
runner-up, has only about 600. 

This development was regarded as 
decidedly constructive at the time. It 
was an era of expansion and integra- 
tion, in which the producer who 
could acquire the largest number of 
controlled outlets was deemed the 
most successful. But in retrospect, 
the accompanying increase in debt 
from less than a million dollars at 
the end of 1923 to almost $105 mil- 
lion seven years later obviously 
seems a most unhealthy trend. 


Recapitalization Effected 


This huge burden of debt forced 
Paramount into bankruptcy in 1933, 
and a complete revamping of its cor- 
porate and financial structure was 
necessary. It was freed of unprofit- 
able contracts, primarily theatre 
leases, and debt was substantially re- 
duced — to $25 million for the com- 
pany itself and $20 million for its 
subsidiaries. This was accomplished 
in 1935. 

Since that time, a remarkable de- 
gree of further progress has taken 
place in reducing fixed charges. Two 
preferred stocks issued in reorganiza- 
tion, amounting in the aggregate to 
$31.4 million, were retired in 1942 
and 1943, primarily through conver- 
sion into common. Outstanding debt 
has also been steadily whittled away. 
Directors have just authorized retire- 
ment of the remaining $3 million of 
3 per cent debentures. This will 
leave only $7 million of low-coupon 
notes, plus $5.3 million of subsidiary 
debt payable in Canadian funds. This 
represents a 72 per cent cut in 
funded debt in the past decade, in 
addition to the elimination of the 
preferred stocks. 


This program has involved no un- 
due drain on cash, which amounted 
to $21 million at the end of last year, 
an amount comfortably in excess of 
total current liabilities. The debt re- 
duction has been made possible by a 
substantial increase in gross revenues 
and a still greater percentage rise in 
operating income. Gross rose from 
$93.3 million in 1935 to $157.7 mil- 
lion last, year. Film.distribution costs 
actually declined during this period, 
reflecting greater operating efficiency, 
and theatre operation and general 
expenses, which are relatively inflexi- 
ble, failed by a large margin to match 
the meteoric rise in gross. This pro- 
vided a leverage factor which re- 
sulted in operating income expand- 
ing from $10.2 million in 1935 to 
$50.4 million in 1944. 

Net income available to the com- 
mon stock has improved substantially 
because of the favorable trend of the 
company’s business, helped by the 
cut in prior charges. In the past few 
years, however, higher charges have 
been an important restrictive factor. 
Last year, for example, excess profits 
taxes cut final net by an amount 
equal to $5.42 a share. Had 1946 
rates been in effect, Paramount 
might have earned $7 a share or 
more instead of the $3.93 actually re- 
ported. 

During the war motion picture pro- 
ducers were restricted in their use of 
raw film stock, and were severely reg- 
ulated in construction of new sets. 
Other unfavorable wartime factors 
also were at work. Although con- 
siderably less dependent on foreign 
business than is true of other major 
companies in the field, Paramount 
derived some 20 per cent of film 
rentals, or about seven per cent of 
gross, from abroad. This company’s 
foreign interests are primarily in 
England. Restrictions on income 
from this source have been severe. 

With the passing of these restric- 
tive influences, other problems come 
to the fore. Admission prices in first- 
run houses are probably due for a 
drop, and it will no longer be possi- 


ble to make up higher production 


costs per feature (estimated to have 


risen 50-60 per cent since 1939) by 
longer runs which increase film 
rentals and extend film amortization 
over a longer period. The Govern- 
ment’s anti-trust action seeking to 
divorce production from distribution 
was opened early in October, but this 
is a distinctly long term matter what- 
ever the outcome. 

Some events will have mixed influ- 
ences. Cessation of gasoline ration- 
ing enables more people in rural 
areas to attend theatres, but also 
makes other sources of amusement 
available to city dwellers. The trend 
toward higher wages will increase 
movie producers’ costs, but this fac- 
tor, increased leisure due to ending 
of overtime, large individual savings 
and the return of millions of serv- 
icemen spell increased movie at- 
tendance. 


Theatre Attendance Up 


Theatre attendance this year is 


‘ believed to be running at higher 


levels than the 1944 record level of 
100 million weekly, and the end of 
this upward trend is by no means in 
sight. Reflecting this trend, the com- 
pany earned $3.69 a share in the first 
nine months of 1945, against a com- 
parable $3.33 a share last year. 
Paramount’s film amortization sched- 
ule is the most drastic of any in the 
industry, and thus near term earn- 
ings may be adversely affected by 
heavy charges against high-cost pro- 
ductions. This will cancel out over 
the longer term, however. 

Full year earnings may well equal 
$4.50 a share, against the previous 
record of $4.21 in 1942, and the com- 
bination of higher theatre attendance 
and lower taxes should sustain net at 
high levels next year. Paramount 
could well afford to raise its present 
$2 annual dividend rate, though such 
action may be postponed until indebt- 
edness has been further reduced, par- 
ticularly if earnings show a tem- 
porary slight downtrend during the 
current quarter. But even the present 
rate affords a yield of almost 4.5 
per cent at present levels around 45. 
The stock is not cheap on a statis- 
tical basis, and is far from suitable 
for conservative funds, but offers 
longer term attraction for those who 
can undertake the risks involved. 
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n repealing the excess profits tax 
reducing corporation income 
taxes, Congress has provided a sub- 
stantial measure of tax relief, supple- 
mented by the retention of the two 
year carryback of unused EPT credit, 
through December 31, 1946. It has 
yet, however, to do something about 
eliminating the double taxation of in- 
vestment income, which is an inequi- 
table feature of the existing tax struc- 
ture. 


Future Cuts 


Hopes are entertained that in its 
1946 program Congress will include 
provisions wiping out the procedure 
under which a corporation first pays 
an income tax on its profits, and the 
investor then pays an income tax on 
the dividend received on his holdings 
of the stock of the corporation. Bond- 
holders are not affected by the double 
tax as bond interest is deducted be- 
fore taxes, and dividends are paid out 
of profits after the deduction of taxes. 

The new tax bill was the logical 
first step in removing the burden of 
war taxes from corporations and pro- 
viding income tax relief for individ- 
uals. Removal of the double taxation 
provision is urged more.as a measure 
of tax reform than for the immediate 
relief it would bring. That it is in- 
equitable is conceded by practically 
all tax students, though wide vari- 
ances exist in the methods proposed 
for its elimination. 

In one form or another an end to 
double taxation is implicit in most of 
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EPT Repeat Will Affect Industrial Scene 


Next year’s tax changes, it is hoped, will include 
repeal of double taxation on investment income 
—favorable for stocks, not for tax-exempt issues 


the numerous long-range tax pro- 
grams which have been brought for- 
ward. These programs run the gamut 
from high corporate taxes and low 
individual levies, all the way to no 
corporate taxes whatever and Gov- 
ernment reliance for revenue on in- 
dividual, excise and special imposts. 
Almost as broad a field is covered by 
the proposals for getting rid of dupli- 
cate taxes. 

The principal methods may be 


summed up as (a) complete elimina- ° 


tion of a tax on corporate profits, the 
individual investor to pay the usual 
income tax on his dividend income; 
(b) partial elimination, even reten- 
tion, of the tax on corporate profits, 
with stockholders permitted to claim 
credit for the amount of tax paid by 
the corporation, and (c) the original 
procedure under which the tax was 
levied against corporate profits and 
the individual’s income from divi- 
dends was exempt. 

The first method would strength- 
en a corporation’s earnings base and 
substantially increase the amount 
available for dividends. Against this 
it is urged that while corporations 
might be placed in position to pass 
the savings to stockholders in the 
form of increased dividends, there 
would be no compulsion about it, in 
which case the corporation’s treasury 


would be the main beneficiary, with 
the investor continuing to pay the full 
income tax. 

In support of proposals of the sec- 
ond type it is argued that investors 
would salvage a larger share of each 
dividend dollar, the effect of which 
would be to swell the reservoir of 
capital, stimulate the investment mar- 
ket generally and encourage venture 
capital investment. The method fol- 
lowed up to a few years ago, under 
which the individual paid no income 
tax on dividends, would still further 
stimulate the investment market and 
increase the amount of capital avail- 
able for new ventures. 


Increased Appeal 


Any of the three methods would, 
of course, increase the appeal of com- 
mon stocks. The effect on tax-ex- 
empt bonds, however, would be ad- 
verse; nor would it be helpful to the 
bond market generally. Bond inter- 
est having precedence over taxes, 
holders of taxable bonds would gain 
nothing from the removal of the ex- 
tra tax burden on stock dividend in- 
come; similarly tax-exempt issues 
would merely continue to be tax-ex- 
empt. But the strengthened position 


of equity incomes would narrow the 
preferential gap between the two 


? 
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main groups of investment securities. 

An end to double taxation would 
particularly improve the position of 
sound, dividend paying ._ common 
stocks with long term dividend rec- 
ords attesting to the ability of the 
companies they represent to weather 
all sorts of industrial storms, periods 
of war and peace, and cycles of de- 
pression and boom. Such records 
tell their own stories of strong trade 
position, sound financial policies, en- 


trenched earning power and capable 


management. Such stocks 
form the backlog of common stock 
investment portfolios because of the 
assurance they give of steady income, 
company growth, market appreciation 
and other longer term possibilities. 
Their number is not legion, but 
they are reasonably common. As an 
illustration, the latest Dividend Hon- 
or Roll (FW, January 17) presented 
ten-year dividend records of more 


Large Markets Await the Glass Makers 


Resumption of full-scale auto production, revival 
of building and war-born new uses will help flat- 
ware makers; container outlook is more uncertain 


here are two broad divisions of 

the glass industry which have 
little in common when it comes to 
markets. One produces flatware, in- 
cluding plate and window glass, and 
usually takes in the manufacture of 
mirrors and such newer items as 
glass building blocks, glass furniture 
and glass fibers as used both in filter- 
ing equipment and in textiles. The 
other produces containers in a wide 
variety and usually includes makers 
of tableware such as dishes, tumblers, 
vases, candlesticks, etc. 


Divisions Overlapping 


Among the industry’s larger cor- 
porate members, there is some over- 
lapping of these divisions, due to sim- 
ilarities in raw materials, equipment 
and processes. Before considering 
these two divisions, therefore, it is 
well to have in mind the natures of 
the individual companies’ businesses. 

Anchor-Hocking has a_ closure 
sideline. that accounts for some 15 
per cent of normal sales; the remain- 
der is about evenly divided between 
containers for food packers and other 
glassware—the latter including both 
tableware and glassware for drugs, 
cosmetics and industrial uses. Hazel- 
Atlas also disposes of about half its 
production to food packers, the re- 
mainder representing a wide range 
of containers for drugs, cosmetics, 
etc., preserving jars, table and mis- 
cellaneous glassware, metal and glass 
closures. Libbey-Owens-Ford leads 
in window glass and is second in 


plate glass; other items include mir- 
rors and, through subsidiaries, plas- 
tic compounds. 

Owen-lllinois leads in glass con- 
tainers, with about half its output 
comprising food and drug containers 
and closures, but among other cus- 
tomers are not only milk, liquor, soft 
drink and brewing companies, but 
users of a diversified range of indus- 
trial, structural, insulating and other 
glass products, plastics, corrugated 
and wood cases. Pittsburgh Plate 
Glass occupies the number one posi- 
tion in plate glass and is one of the 
three window glass leaders, also mak- 
ing structural glass and mirrors; yet 
such sales are about matched by those 
of an unusually diversified range of 
paints, varnishes and brushes; soda 
ash, caustic soda and other chemi- 
cals; and cement. Pennsylvania Glass 
Sand, although not itself a glassmak- 
er, is the industry’s leading supplier 
of silica and silica sand, two-thirds 
of which goes to the glass and ceramic 
industries and the remainder to foun- 
dries, refractories, railroads and the 
building industry. | 


should. 


than 350 New York Stock Exchange 
common stocks and 150 New York 
Curb Exchange issues. Of the 350 
in the Big Board list, 127 have paid 
dividends for more than 25 consecu- 
tive years, 43 of these for more than 
40 years without a break. In fact, 
26 of the 127 have dividend records 
dating from the last century. Issues 


of this type would benefit to the great- 
est extent from termination of the 
double tax on investment income. 


There were decided differences in 
the effects of war upon the two main 
branches of the industry. The con- 
tainer division gained materially 
from the shortage of tin and other 
metals used in can production. Its 
tableware and industrial activities 
were helped, too, by the scarcities of 
products made of competitive mate- 
rials. Undoubtedly there will be a 
considerable reversal of this trend 
now that the exigencies of war have 
passed and this will be reflected in 
some contraction of volume, particu- 
larly in containers. 


Wartime Opportunities 


On the other hand, wherever glass 
has taken advantage of its wartime 
opportunity and proven itself super- 
ior, it will continue to find markets, 
and the net reduction in sales will 
find important cushions in tax reduc- 
tions. Technological gains in light- 
ening, strengthening, coloring and 
shaping glass containers will be a fac- 
tor in holding significant me of 
their wartime gains. 

Flatware production runs roughly 
three-fourths window to one-fourth 
plate glass, but when the higher val- 
ues of the latter are brought into con- 
sideration, it becomes the more im- 
portant of the two in dollar sales. The 

(Please turn to page 27) 


The Glass Companies Compared 


Stock : —— Years—— — Nine Mos. — Ind. Recent Current 

1943 1944 1944 1945 Div. Price Yield 

Anchor-Hocking ....... $2.01 $2.49. *$2.35 *$2.37 $1.00 42 2.4% 
Hazel-Atlas ............ 6.39 5.33 4.10 4.25 5.00 132 3.8 
Libbey-Owens-Ford .... 1.55 2.88 2.16 1.38 2.00 67 2.9 
Owens-Illinois ......... 3.56 306 %321 *3.12 2.00 76 2.6 
Pittsburgh Plate ....... 6.06 6.08 4.51 4.50 4.25 153 2.8 
Penna. Glass Sand..--.. 1.42 1.29 0.93 0.88 1,00 26 3.8 


*__Twelve months ended September 30. 
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New Factors in the 
Utility Share Outlook 


Long market advance brings changes in recap- 
italization plans to benefit of junior issues. 
High Court hearing also injects new factor 


i recent weeks utility holding com- 
pany securities, particularly jun- 
ior issues, have scored sharp—in 
some instances spectacular — ad- 
vances. Primarily the long general 
market advance and the strengthened 
basic position of the utility industry 
initiated the movement, but that orig- 
inal impetus has long been lost sight 
of in a wave of speculative enthus- 
iasm for the junior issues of holding 


companies facing recapitalization or — 


dissolution under the terms of the 
Holding Company Act. 

Among the issues which have been 
in the van of the upswing are such 
shares as American & Foreign Power 
$7 cumulative second preferred with 
an advance from 205% to 40; Stand- 
ard Gas & Electric $4 preferred, which 
sold early this year at 234 and is cur- 
rently around 34, American Power 
& Light $5 preferred (5434 to 91), 
Electric Power & Light common 
(3% to above 19) and Common- 
wealth & Southern common which 
has moved from 11/16 to 4%. 


Recapitalization Plans 


So far as current activity is con- 
cerned it centers mainly around the 
possibility that recapitalization plans 
still in the making or pending be- 
fore the Securities & Exchange Com- 
mission may be revised on more lib- 
eral terms to shareholders. There is 
also the somewhat more remote pos- 
sibility that plans already approved 
by the SEC may be called back and 
changed so as to give consideration 
to the subsequent rise in security 
market valuations of utility securities. 

Commonwealth & Southern, in 
fact, plans to file an amendment to 
its recently approved plan. The 
amendment is designed to enable 
common stockholders to acquire for 
cash the securities which, under the 
present plan, would be distributed to 
preferred stockholders. Common 
stockholders would be permitted to 


NOVEMBER 28, 1945 


Finfoto 


obtain the securities by paying the 
redemption price plus accrued divi- 
dends. The amendment would make 
no other change in the proposed re- 
capitalization plan, which provides 
for divestment of the northern prop- 
erties and the creation of a single 
class of common stock. If approved 
by SEC, such a modification of the 
plan would require no stockholder 
ratification. 

Preferred stockholders of Standard 
Gas & Electric asked the courts on 
November 2, to permit intervention 
by them in the action by SEC seeking 
a court order to enforce the plan for 
dissolution of the company. The pre- 
ferred stockholders’ group bases its 
opposition to the plan on the point 
that the securities originally allotted 
to the debenture holders are worth, 
at present market values, from $12 
million to $16 million more than the 
total claim of the debenture holders. 
They would ask revision of the plan 
so as to provide for a cash distribu- 
tion to liquidate the claims of the 
debenture holders, and thus increase 
the equity for partition among the 
several classes of Standard stock- 
holders. 

In the Standard situation it is 
ironic that the debenture holders, 
now insisting on obtaining the se- 
curities the plan would allot to them, 
originally asked the courts to set 
aside the security distribution and _to 
direct that they be paid off in cash 
at par. 

Should the courts order, or the 
SEC of its own volition reconsider 
distribution plans already approved, 
all liquidations and reorganizations 
providing for assets distribution 
might be frozen until new plans, 
which would be unaffected by stock 
market fluctuations, are formulated 
and approved. 

Another development contributing 
to the increasing favor accorded to 
holding company junior issues is the 


Supreme Court decision which up- 
held recapitalization plans providing 
for the distribution of assets to hold- 
ers of junior equities, notwithstand- 
ing that total assets of the holding 
company might be insufficient to cov- 
er preferred stock claims. 

In this case the Supreme Court 
held that inasmuch as dissolution 
under the “death sentence” clause of 
the Utility Holding Company Act 
was involuntary, prospective long 
term growth in earning power of 
common stocks should receive recog- 
nition in the distribution of assets. 
This decision has particularly bol- 
stered the market for common stocks 
of holding companies undergoing or 
facing reorganization or complete 
liquidation, because it provides a for- 
mula or rule which the SEC will be 
constrained to follow in weighing dis- 
tributions. 


Court Hearing 


The long deferred hearing by the 
Supreme Court on the constitutional- 
ity of the “death sentence’’ provisions 
of the Holding Company Act was 
opened on November 15. The actions 
cover the cases of the-North Ameri- 
can Company, Engineers Public Ser- 
vice, American Power & Light and 
Electric Power & Light. Final deci- 
sion may not be forthcoming for 
many months, and to a large extent 
may be academic. So far as many 
companies are concerned the decision 
will be on a par with granting a new 
trial to one who already has been 
executed. Its effect will be confined 
largely to the companies involved. 

The advance in the junior utility 
issues, to the extent that it adequate- 
ly gauges actual improvement in 
earning power, dividend prospects, or 
improved asset position, may be jus- 
tified, but it must be conceded that in 
some instances a large proportion of 
the advance rests on highly specula- 
tive foundations. 
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Ratings are from the FinaNciAL Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine.. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING TUESDAY, NOVEMBER 20, 1945 


Addressograph-Multigraph 

Price of 31 anticipates earnings 
recovery in good postwar markets. 
(Reg. qu. divs. at $1 an. rate.) Re- 
cently released annual report for the 
fiscal year ended July 31 disclosed a 
minor decline in sales, with reduced 
war business not fully offset by in- 
creased civilian volume, earnings 
equaling $4.51 vs. $5.29 per share 
before taxes, $1.60 vs. $1.63 after 
taxes. Unfilled orders stood at a new 
high of $5.7 million in July and have 
since climbed to $7.7 million. During 
the year, long term debt was reduced 
to $2.6 million from $2.9 million and 
short term notes to $300,000 from 
$3.1 million. Year-end cash and equiv- 
alent alone, at $4.7 million, covered 
90 per cent of $5.2 million current 
liabilities. 


American Chicle A 

At 144, principal attraction is 
prospective dividend income. (Reg. 
qu. divs. of $1 each and June & Dec. 
extras of 50 cents each total $5 per 
annum.) In the five years 1937-41, 
earnings averaged $8.23 per share 
and dividends ranged between $5.50 
and $7. Although sales doubled be- 
tween 1937 and 1943 (last reported), 
the past three years netted but $6.57, 
$6.89 and $6.50 per share. On a 38 
per cent tax basis and before 87 cents 
contingency reserves, 1944 net would 
have topped $10. The first nine 
months of 1945 showed a further 
decline (to $4.90 from $5.18 per 
share), but this was all in the initial 
six months and sugar supplies cur- 
rently appear the principal problem. 
A split-up would increase market- 
ability. 


American Rolling Mill C+ 

Price of 28 reasonably appraises 
an above-average trade outlook. (Ind. 
qu. divs. at 80-cent an. rate.) Com- 
pany acquired an initial interest in 
Rustless Iron & Steel in 1936 and 
has since built it up to a 60 per cent 


10 


control. Next month (7th and 28th, 
respectively), stockholders of both 
companies will act on a share-for- 
share exchange for minority stock. 
This will bring into the parent’s in- 
come an equity in undistributed sub- 
sidiary earnings that equalled 20 cents 
per share last year, but would have 
been 69 cents on a 38 per cent over- 
all tax basis. 


Bethlehem Steel B 

Continues one of the best values 
among steel shares at 97. (Qu. divs. 
at $6 an. rate.) Stock sells 914 points 
under its prewar 1937 high, even after 
adding $27.14 to equities through ex. 
cess of earnings over dividends. In 
nine months through September, with 
billings down to $1.1 billion from $1.3 
billion a year before, net nevertheless 
advanced to $6.23 from $4.99 per 
share, tax savings offsetting acceler- 
ated amortization in a series of war- 
end adjustments, as well as bond pre- 
miums and other refinancing cliarges 
($75 million 234s were sold in July 
to help retire $92.3 million 3s and 
3%4s). Over-all backlogs of $546 mil- 
lion are about half and half steel 
and shipbuilding—the latter includ- 
ing ships for American Export, Ore 
Steamship, United Fruit and others. 
(Also FW, May 16.) 


Burlington Mills B 

May be retained at 36 as the lead- 
ing rayon weaver, with further growth 
possibilities. (Reg. qu. divs. and Nov. 
extra, each 25 cents, totals $1.25.) 
The annual report for the. fiscal year 
ended September 30 has not yet been 
released, but the half-year ended 
April 30 returned $1.30 vs. $1.10 
per share a year before. During the 
1944-45 year, company acquired an 
indirect interest in Brockman & 
Schloss (Sunspan Manufacturing) 
and control of Stark Bros. Ribbon, 
General Ribbon and associates. Other 
milestones were a 2-for-1 common 
stock split-up and sale of $15 million 


4 per cent preferred to clear an $8 
million long term note, redeem $5.9 
million 5 per cent preferred stock 
and strengthen treasury position. 
Foreign business is important and 
expanding. 


Case, J. I. B 

Price of 44 is still about 5 points 
under the prewar 1937 high, as ad- 
justed for 4-for-1 split in 1942. (Paid 
75 cents in July, $1 m Dec., 1944; 
40 cents each in Apr., July & Oct., 
1945.) Depending upon bookkeeping 
reserves, the forthcoming annual re- 
port for the fiscal year ended October 
31 may show some improvement over 
the 1943-44 net of $1.92 per share. 
Although tax and renegotiation re- 
serves were unsegregated, it appears 
this was after about $11.50 income 
tax reserves, as well as $1.18 reserve 
against postwar tax refund. The trade 
outlook is favorable, new low-priced 
lines for small farms hold promise, 
and foreign market possibilities are 
considerable. 


Dow Chemical AN 

Long term potentialities through 
magnesium leadership and importance 
in plastics and synthetic rubber, ex- 
plain high price-earnings ratio at 159. 
(Qu. divs. at $3 an. rate.) In the 
five fiscal years ended May 31, 1945 
(that is, since stock’s prewar high 
of 171), earnings totalled $32.43 per 
share (after $64.58 Federal taxes), 
dividends amounted to $15 and $17.43 
was reinvested. In the August quarter, 
tax savings about equalled reduction 
in pre-tax earnings and net stood at 
$1.58 vs. $1.54 per share a year be- 
fore. A $15 million expansion pro- 
gram has been undertaken and a new 
merchandising division will market 
consumer items such as insecticides 
and fabricated magnesium articles. 


Ex-Cell-O B 
Advance to 61 is based on prospects 
which are above-average among ma- 
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chine tool shares. (Reg. qu. divs. at 
$2.60 an. rate.) In the nine months 
through August, company earned 
$3.69 vs. $3.61 per share a year be- 
fore. Although unsegregated tax and 
renegotiation reserves were almost 
halved, offsetting a sharp decline in 
pretax net, they equalled $15.73 per 
share, suggesting further strong cush- 
ioning ability. Ex-Cell-O’s special 
trade strength is in its diversification, 
notably its leased Pure-Pak machine 


which fabricates and fills paper con- 


tainers with milk and other dairy 
products in a continuous operation. 
A fifth of revenues is said to derive 
from engineering design and super- 
intending production of special ma- 
chines. (Also FW, Dec. 13.) 


Fruehauf Trailer B 
Fairly priced, at 67, on the basis 
of trade leadership, earnings record 
and prospects. (Reg. qu. divs. in- 
crease from $1.60 to $2 an. rate in 
Dec.) Controlled by the founding 
family, company normally accounts 
for more domestic truck trailer busi- 
ness than all others combined and it 
earned money throughout the depres- 
sion, In the six months through June, 
net equalled $2.03 vs. $2.21 per share 
a year before, but on a 38 per cent 
tax basis, it would have shown some- 
where nearer $5 in both periods. It is 
proposed to split the junior stock 
2-for-1, and the $7.5 million 414 per 
cent preferred, called for redemption 
next month, is convertible into present 
common at $44 (2.27 shares). Nu- 
merous expansion projects include 
$2.9 million for a factory, sales and 
service facilities at Los Angeles. 


General Bronze C+ 

Statistical position has improved 
and present outlook is good, but stock 
must be recognized as decidedly 
speculative at 23. (Qu. divs. at 80- 
cent an. rate.) Prewar record dis- 
closes wide variations between small 
earnings and occasionally large losses, 
but postwar construction may largely 
sustain business in ornamental and 
utilitarian bronze products including 
screens, doors, casement windows, etc. 
War memorials should help the mon- 
umental products division and war 
diversification may provide new peace- 
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time markets. Powder Metallurgy, 
acquired in 1943, makes bearings, 
bushings and inserts from compressed 
metal powders. Company earned $1.83 
per share last year against $1.79 in 
1943. 


Hayes Industries Cc 

Stock continues speculative but 
moderately measures recent earnings 
and a favorable trade situation at 15. 
(Paid 25 cents each in Mar., June & 
Nov., 1944; Apr. & July, 1945.) Not 
to be confused with Hayes Manu- 
facturing, company was a 1935 re- 
organization of Automotive Fan & 
Bearing, and produces fans, mufflers, 
brake parts, moldings and miscellane- 


-ous machined items for the auto- 


mobile industry as well as aircraft 
wheels, brakes, axles, etc. In the fiscal 
year ended July 31, it earned $1.98 
vs. $1.90 per share (as renegotiated ) 
in 1943-44, but net would have been 
more than twice as much at the pro- 
posed 1946 tax rate. During its fiscal 
year, $4 million short term notes were 
repaid and working capital rose to 
$1.6 million from $1.1 million. 


Kroger Grocery B+ 

Operating record, growth prospects 
and 4.2% current yield warrant re- 
tention at 48. (Reg. qu. divs. at $2 
an. rate.) Continuing the divergence 
of recent years, this major food chain 
has now scaled down the number of 
its stores to about 2,800 from 2,931 
a year ago (5,575 in predepression 
1929), yet its sales in the 40 weeks 
ended October 6 stood at $337.2 
million vs. $338.3 million ($286.6 
million for the whole of 1929). Net 
for the 24 weeks through June 16 
equalled $1.34 vs. $1.25 per share a 
year before. Varying dividends have 
been paid every year since incorpora- 
tion 43 years ago. This year, a $10.6 
million long term bank debt was paid 
off. 


New Jersey Zinc A 

This relatively high grade metal 
stock is priced (N. Y. Curb) around 
72 vs. 95 at peacetime 1937 high. 
(Pays 50 cents each in Mar. & Sept., 
$1 each in June & Dec., totaling $3 
per annum.) The largest domestic 
manufacturer of zinc products obtains 


zinc ore from its own mines in New 
Jersey, zinc-lead in Colorado and 
Virginia and copper-silver in New 
Mexico, smelts in Pennsylvania and 
owns the “vertical retort” smelting 
rights. It has operated profitably and 
paid dividends of not less than $2 for 
at least 45 successive years. Income 
statements are incomplete but need for 
relief from price squeeze is suggested 
by decline in reported net from $4.89 
per share in 1941 successively to a 
nine-month net this year of $1.92 vs. 
$2.04 per share in the 1944 period. 


Singer Manufacturing 

Representing world leadership of 
its field, this blue chip is quoted 
around 350 vs. 427 at prewar 1936 
high. (Qu. regs. and extras of $1.50 
each add up to $12 per annum.) Peace 
is important in two directions (1) 
company should prove a major ben- 
eficiary of pent-up civilian demand 
and (2) it normally sells about three- 
fourths of its output abroad. Besides 
sewing machines, Singer turns out 
vacuum cleaners and other appliances, 
fans and a surgical stitcher. Income 
statements are extremely brief, start- 
ing with “profit from operations” and 
even combining “expenses, deprecia- 
tion and income taxes.” As stated, 
1944 net equalled $15.44 vs. $15.12 
per share in 1943—the recovery rec- 
ord was’ $18.10 per share in 1935. 


Universal Pictures Cc 

Profit possibilities appear largely 
to outweigh risks, at 39, and 5.1% 
yield is attractive. (Reg. qu. divs. at 
$2 an. rate.) This 1943 merger of 
Universal Corporation and its sub- 
sidiary, Universal Pictures, in the 
process of which capitalization was 
materially simplified, is an important 
motion picture producer and dis- 
tributor but not an exhibitor. In 39 
weeks through July 28, earnings be- 
fore taxes equalled $8.63 vs. $11.95 
per share in the 1944 period—as re- 
ported, net was $3.74 vs. $3.67 per 
share. Foreign operations accounted 
for some 37 per cent of income last 
year. In the fiscal year ended October 
31, 1945, production matched the 
preceding year’s record of 55 features, 
but earnings have not yet been pub- 
lished. 
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WILL WE In the last month we 
STAND SUCH have witnessed three 
TYRANNY? ‘menacing incidents 

where the executive 
officers of important companies were 
prevented by picket lines from enter- 
ing their own plants. These officials 
were concerned only with keeping the 
records up to date until the wage 
disputes were settled. The pickets 
contended that as they had no union 
passes to go through the picket lines, 
it was not contrary to law and order 
to debar them from their property. 

When labor gets so out of hand 
as to deny, by the exercise of force, 
plant entrance to men who are en- 
trusted with the management of the 
property, who can say that such ac- 
tion is not a form of tyranny? 

We can ask ourselves how long 
the people will stand such _ illegal 
practices and how long a tolerant 
Government will permit the invasion 
of the rights of citizens. 

It is a serious problem to all of 
us, this display of force which labor 
exercises with impunity. 


IGNORING In his public utter- 
HIS OWN ances the President 
PRINCIPLES _ Stated that compensa- 


tion for employment 
should only be increased when the 
extra pay will not result in higher 
selling prices for the goods labor pro- 
duces. 
This was and still is his formula. 
Yet he now advocates that the 
salaries of public officials in all grades 
—from judges, senators and con- 
gressmen down to the minor officials 
—be increased by an average of 
around 20 per cent, which would add 
untold millions of dollars to- the 
amounts that would have to be raised 
by taxes to keep the Government 
going in the years ahead. 
Thus the President ignores the 


very principles he himself has set up. 
We are not arguing that those em- 
ployed in the public service should 
be denied any increase. As a class 
they have been underpaid for years. 
If they were granted a salary scale 
comparable with what other fields 
pay, the nation in the end would be 
the principal beneficiary by getting a 
higher quality of personnel. 

What is so inherently wrong with 
the Government’s policy is its con- 
trol of prices thereby checking pro- 
duction on one hand, while on the 
other hand openly backing labor in 
its demands for substantial wage in- 
creases. 


BEHIND Censorship of all the 
THE VEIL news from Russia 
OF SECRECY become more 

rigid than it was 


during or in fact even before the war. 
Why is this veil of secrecy being 
drawn so closely as not to permit 
even a ray of light to emerge? 

At this time when Russia so much 
needs the cooperation of her Allies 
to assist her in her economic re- 
habilitation she is doing everything 
to disrupt it. There must be a rea- 
son causing her to close herself off 
from the outside world. 

It could well be that the Soviet 
Government is experiencing internal 
troubles—that her people are grow- 
ing restless with the totalitarian 
rule; or the single political party, 
which so long has exercised the 
power of life and death, fears that the 
military with its victorious generals 
will wrest control from it. 

What strengthens this suspicion 
is the increasing desertions of the 
soldiers who have learned of the 
greater freedom given soldiers in the 


capitalistic countries, and do not want 
to go back to their homeland with all 
its restrictions. 

Soldiers of a conquering army are 
not in the habit of deserting. It is a 
phenomenon that may reflect a great 
change taking place behind the wall 
of secrecy which Russia has erected. 


RECENT Political prognosti- 
ELECTIONS cators draw their own 
conclusions from the 


ANALYZED 

results of the recent 
elections, in so far as they may affect 
1946 when a new House of Rep- 
resentatives and one-third of the 
Senate must be chosen. 

Some of them are counting their 
chickens before they are hatched. The 


‘ latest polls were principally concerned 


with local issues, and nothing of na- 
tional interest ‘was related to them. 

In New York City, for instance, 
three able candidates ran for the 
mayoralty. The Democratic nominee 
was chosen by an _ unprecedented 
plurality, largely because the opposi- 
tion was divided. More than a million 
eligible voters failed to exercise their 
franchise, apparently believing that 
whoever was elected would give the 
city a good administration. 

In a similar degree was the out- 
come in our other major cities—some 
choosing Republican candidates and 
others Democratic, with the edge in 
favor of the former. Almost every- 
where the numbers of votes was 
much smaller than would normally 
be cast in national and state cam- 
paigns. 

In only one respect had the last 
election any significance, and that 
relates to the labor vote. Here the 
showing distinctly reflects a serious 
loss in strength and may indicate the 
extent of public resentment against 
strikes and the arbitrary power labor 

(Please turn to page 26) 
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An Inflation Hedge 
Behind the Market 


(Kennecott. ennecott_Copper; with yield over 5 per cent, 
appears to be lagging comparable issues, despite 
possible metal price increase and bright outlook 


T2 a greater extent than any 
other, the copper industry has 
confounded the pessimists who fore- 
saw only confusion and possible col- 
lapse to follow the termination of the 
war. Copper consumption, which 
dropped below 80,000 tons in July, 
the lowest monthly usage since 1940, 
has expanded sharply, reaching 104,- 
104 tons in October. Continuation 
of the uptrend is indicated over the 
remainder of the year, and estimates 
of the total consumption for 1945, 
which will include five postwar 
months, range around 1,475,000 tons. 
This would compare with the 1944 
total of 1,656,052 tons, a drop of but 
9.2 per cent. 


Production Ahead 


Domestic production of the metal 
is running more than 30 per cent 
under consuming requirements, 38,- 
979 tons of October consumption 
representing copper of foreign origin, 
while 55,000 tons of foreign copper 
were allocated up to November 20 
for delivery to consumers this month. 
Government purchases of foreign cop- 
per were ended October 31, though 
deliveries on old contracts will con- 
tinue at a dwindling rate through the 
remainder of the year. 
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price legislation. 


In the meantime the Metals Re- 
serve Company’s stockpile will be 
drawn upon to close the gap between 
domestic production and consump- 
tion, and it is likely that the Gov- 
ernment will resume purchases of 
foreign copper around the first of 
the year. Current estimates of the 
proposed 1946 purchases run around 
25,000 tons a month for the first half 
of the year. The contracts, it is un- 
derstood, will be closed mainly with 
Latin American and Canadian pro- 
clucers. 

Domestic production of copper has 
been hampered by labor shortages and 
higher costs, only partially offset by 
premium or bonus payments, which 
run until June 30, 1946. Special con- 
tracts with several Michigan produc- 
ers, under which the Government 


_paid up to 27 cents a pound for cop- 


per, were not covered by premium 
These have been 
cancelled, forcing two properties to 
close down entirely and a third to 
reduce operations to the minimum re- 
quired for its own fabricating sub- 
sidiary. 

Viewed from any angle the situa- 
tion is working rapidly to the point 
where price controls will be removed 
or the ceiling price raised from the 


Osen-Pit Mining 


present 12-cent top to around 15 
cents per pound. Of the 1944 output, 
75 per cent was sold at céiling prices, 
premiums on the remainder increas- 
ing the average price received by pro- 
ducers to 13.53 cents per yound. 

Many properties would have been 
unable to turn out any copper at the 
ceiling price, but were enabled to cp- 
erate profitably because of the sub- 
stantial proportion on which prem- 
iums were received. Termination of 
premiums and establishment of even 
a 15-cent ceiling would be of little 
benefit to such producers. 


Substantial Benefits 


Kennecott Copper, however, one of 
the lowest cost producers, would 
stand to benefit substantially from 
any advance in the price of copper. 
Kennecott’s production in 1944 of 
580,799 tons of copper included 406,- 
107 tons of domestic production, 37 
per cent of the total domestic output 
of 1,098,788 tons as reported by the 
United States Copper Association. 
The remainder of Kennecott’s output 
came from its Braden Copper prop- 
erties in Chile, and practically all of- 
this was taken by United States gov- 
ernmental agencies. 

Production costs on domestic cop- 
per approximate 6.75 cents per 
pound, with Chilean costs at 6.50 
cents; this is after depletion charges 
but before income taxes. Kennecott’s 
financial position is strong; in the 
past four years cash holdings have 
practically doubled and $19.4 million. 
in contingency reserves has been setr 
up. At the close of 1944 current as- 
sets of $248.2 million included $99.6. 
million in cash and $94.4 million in, 
United States Government securities: 
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‘carried at Cost. Current liabilities 


were $53.4 million, giving a current -’ 


ratio of 4.8-to-l1. Net earnings per 
share of $3.59,- including 20 cents 
postwar excess profits tax refund, 
compared with $4.16 per share in 
1943. 

Increased labor costs and other 
charges, and a decline in production 
because of manpower shortages, are 
reflected in the earnings of $1.51 per 
share for the first six months of 1945, 
vs. $1.99 in the corresponding 1944 


period. Earnings for the full year 
are estimated around $3.25 per share; 


‘ which is ample coverage for the $2.50 


dividend rate. 

Notwithstanding the leadership of 
the copper industry (which it shares 
with Anaconda) and the fact that the 
anticipated rise in the price of copper 
metal would probably be of greater 
benefit to Kennecott than to other 
leading units of the industry—with 
the possible exception .of Phelps 
Dodge—Kennecott shares have failed 


to keep pace, marketwis 
‘copper group. 

The current price aroun 
resents an advance of 36 per cent 
from the year’s low of 354, com- 
paring with advances of 45 per cent 
by -Anaconda and 58 per cent by 
Phelps Dodge. The yield of 5.2 per 
cent contrasts with a return of 4.1 
per cent offered by Phelps Dodge, 
and an average yield of 4.9 per cent 
by the six principal copper issues 
listed on the N. Y. Stock Exchange. 


‘vith fhe 


A New Look at the Gold Shares 


Inflation psychology extended to gold share mar- 
ket but there is little likelihood of early gold 
price rise and shares have only average appeal 


AS of July 1, restrictions on gold 
mining in the United States 
were removed, which theoretically 
improved the industry’s position and 
the appeal of its shares. Under nor- 
mal conditions a period of rising 
prices and increasing labor and other 
operating costs would cloud rather 
than brighten gold mining prospects, 
but in the present instance the go- 
ahead signal to production evoked 
approval, if not enthusiasm. 


Cost-Price Margins 


Gold mines had been shut down in 
this country since October 2, 1942, 
and however narrow the margin be- 
tween costs and the selling price of 
its product, the contrast was with a 
period of idleness accompanied by 
surface and underground deteriora- 
tion of equipment and property. 

Resumptions of operations, how- 
ever, has been hampered greatly. 
While the mines were freed to pro- 
duce, labor shortage was a problem. 
The abrupt ending of the war in 
August was counted upon to liberate 
thousands of former miners from 
whose numbers new crews could be 
assembled, but little headway has 
been made. Even with removal of the 
labor hurdle it still would be difficult 
for gold mining to be operated on a 
profitable basis, in view of the high 
cost of supplies and other factors of 
production cost. Rehabilitation of 
mining properties and ore develop- 
ment expenses iikewise will cut into 
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final income and drain working 
capital. 

For a time recognition of the near- 
by difficulties with which the indus- 
try had to contend held the gold 
shares in .check. The inflationary 
psychology which gave new impetus 
to the uptrend in security prices 
early this fall failed for a time to in- 
fluence the market for gold shares. 
In recent weeks, however, the latter 
have joined in the forward move- 
ment, and have advanced not only 
into new high ground for 1945, but 
generally to new tops for the entire 
war period. 


One reason for the new favor in 
which the gold shares find them- 
selves is the belief that eventually, 
even if not at any early date, the 
domestic price for gold will be in- 
creased. Canadian producers have 
been helped in a more material way, 
also, by the rise in the United States 
price for foreign silver to 71.1 cents 


an ounce from 45 cents an ounce; sil- 
ver is a product of most gold mining 
companies. 

The possibility of a lower sterling- 
dollar exchange rate further con- 
tributes to the sentiment in favor of 
Canadian properties, as a_ lower 
sterling rate would be expected to 
increase the United States discount 
on the dollar. In effect this would 
mean a rise in the Canadian gold 
price, now $38.50 an ounce, and would 
assure Canadian producers of addi- 
tional protection in an inflationary 
period. 


Price Increase? 


It must be admitted that there is 
little real basis for the belief that 
the United States price for gold will 
be increased from the present price 
of $35 an ounce. The Taylor-Murray 
bill, pending in Congress, was intro- 
duced in the Senate by Majority 
Leader Barkley of Kentucky, this 
giving some weight to the idea that 
the measure had Administration 
backing, but the Senator has ex- 
plained that he merely introduced it 
at the request of the sponsors. 

The bill, which provides for the 

(Please turn to page 23) 


Statistical Highlights of Leading Gold Producers 


Earnings ——————__ 

7-——Annual—, Dividends Paid Recent Indic. 

1943 1944 1944 1945 1944 *1945 Price Yield 
Alaska Juneau ............ a$0.07 a$0.19 sets 
ab1.56 ab1.45 $1.09 b$0.85 b$1.50 b$1.20 28 4.2% 
b0.67 »b0.45 b0.23 b0.22 b046 bO.30 14 21 
Homestake 0.17 DO0.57 cDO.26 cD0.48 None None 56 ..... 
abe0.96 abe0.76 . abe0.67 b0.80 b0.80 22 3.6 


McIntyre Porcupine ....... abf3.57 abf2.95 abgl.46 abgl.47 63.33 b3.33 67 38 
U. S. Smelting, Refg. & Mg. 225 0.73 


h0.90 hD0.03 1.75 None 75 


*Declared or paid to November 21. a—Before depletion. b-—Canadian funds; dividends also subject to 
non-resident tax. c—Six months ended June 30. e—Fiscal year ended June 30. f—Fiscal year ennded 
March 31 of following year. g—Six months ended September 30. h—Eight months ended August 31. 
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MARKET 
OUTLOOK 


The prospect of a rising dividend trend next year, the continued 
press of funds seeking investment, and expectation of further 


shrinkage in the purchasing power of the dollar constitute more 


important longer term market influences than current strike wave 


he clouds of labor troubles continue to darken 


the industrial horizon, but the fact that share. 


prices have refused to react more than would be 
expected in a commonplace technical correction 
seems clear indication that investors are viewing 
the increasing number of strikes as merely one of 
the usual phases of a period of industrial pros- 
perity. Even though major strikes can signifi- 
cantly affect earnings, they are, after all, but tem- 
porary factors, and more important influences are 
at work shaping the later situation in a manner 
favorable to the ownership of equities. 


B’ rising above the level that marked the top 

of their 1937 bull market, the rail shares have 
sold at their highest level since the summer of 1931, 
at which time their direction of movement was 

_ downward. The recent rail stock rise was, of 
course, set off by the generally unexpected increase 
in Southern Pacific’s dividend rate, which in turn 
newly animated the hopes of increases by other 
carrier issues. Santa Fe’s $6 rate, for instance, is 
far out of line with indicated earnings of $18 to 
$20 a share this year; with 1945 results around 
the $6-mark, Northern Pacific could easily double 
its $1 payment; and a number of stocks currently 
paying nothing appear clearly in line for stock- 
holder consideration. 


A’ a matter of fact, it is the prospect of all- 
‘ around dividend increases during the next 
several years that is furnishing one of the stock 
market’s strongest pillars of support. A rising 
trend has already been in evidence for some time, 
increased payments having been ordered during the 
first nine months of this year on 178 different 
issues listed on the New York Stock Exchange. 
Next year the general situation will be ever so 
much more favorable to greater dividend liberality. 
In the first place, taxes will be sharply lower, and 
even though a part of the tax savings will doubtless 
go for higher wages, the residuum should be sub- 
stantial. Secondly, there will be no reason for con- 
tinuing to burden profits with chargeoffs for special 
reserves in connection with the war or in anticipa- 
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tion of war contract termination, and this alone 
will be sufficient warranty for more liberal dividend 
policies by numerous companies. 


 — attention was drawn to another of the 
market’s supporting factors when the Chairman 
of the SEC in a speech a week or so ago pointed 
out. that for the foreseeable future there will be 
an insufficiency of new security . offerings to 
absorb funds seeking investment. Although the 
past 3144 years have seen corporate financing 
of nearly $8 billion, nearly all of this was for 
refunding, and retirements have actually exceeded 
new issues by close to $1 billion. There is no 
doubt that industry will show considerable ex- 
pansion during the several years before us, but 
the SEC head stated that as a whole, corpora- 
tions have such a substantial reserve of liquid 
assets and working capital that they will need little 
recourse to the new capital markets. Thus is the 
supply of investment media shrinking at a time 
when demand is avid and shows every indication 
of remaining so for a considerable period. 


espite the fact that the market—as measured 

by the industrial price average—advanced 
nearly five points in October, Stock Exchange fig- 
ures show that during the month customers’ net 
debit balances declined over $20 million, and cus- 
tomers’ free credit balances (i.e., funds awaiting 
investment) rose from $594 million to $632 mil- 
lion, further evidence of a sound security market 
situation. 


ith a series of strikes apparently ahead of us.. 
the industrial section of the stock list is. 
likely to find difficulty in emulating the rail group. 
by an early advance above its 1937 high. Those: 
whose market policies are shaped by such technical 
considerations may have to exercise patience until 
the hoped-for signal of confirmation is seen. But. 
this should not deter others from looking for con- 
siderably higher levels to be attained during the: 
year or so ahead. 
Written November 21, 1945; Richard J. Anderson. 
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Labor Troubles 


The latest figure for the FRB’s Index of Indus- 
trial Production was 144 (vs. 229 a year ago), 
and the trend is still downward. Immediately fol- 
lowing V-J Day it was thought that by this time, 
most of the process of reconversion would have 
been completed, and business would be about ready 
to begin its climb to the boomtime levels that have 
been so freely predicted. The automobile industry, 
in particular, was expected to be turning out new 
cars in steadily expanding volume, and the effect 
of this key field’s increasing activity was largely 
relied upon to spark the recovery in countless other 
kinds of business. 

But the fact is that, because of labor troubles, 
not only are there virtually no automobiles moving 
out of the factories, but the basic steel industry is 
threatened with a shutdown which, if it eventuates, 
cannot help having swift and adverse effect on the 
major portion of the country’s industrial life. 

Among Washington observers, the opinion is 
growing that remedial legislation will be taken up 
by this session of Congress. Certainly, public opin- 
ion favors the curbing of irresponsible labor lead- 
ership, and even among union members themselves 
there is increasing realization of the need for 
change in the Administration’s labor policy. The 
period immediately ahead promises to provide an 
excellent opportunity for Congress to act. 


More Money 


Recent figures indicate no change in the upward 
trend of money in circulation which has been un- 
interrupted—except in January and March of 1941 
—since January of 1940. Government economists 
differ as to just how much of this money may be 


considered “hot,” but there are undoubtedly huge . 


sums in the hands of the public waiting to be spent 
as soon as goods appear on which to spend them. 
Morey in circulation on November 14 amounted to 
$28,178 million, a sum 160 per cent in excess of 
that outstanding just prior to Pearl Harbor. It is 
interesting to note that no such meteoric expansion 
took place during the first World War. In fact, 
until very recent years, increases in money in cir- 
culation were altogether comparable with increases 
in population. 


Air-Mail Rate Cut 


The recent order reducing air-mail rates to 45 
cents per ton mile was in line with expectations, 


inasmuch as it followed the CAB’s earlier recom- 
mendations. The new rate, which compares with the 
previous 60-cent figure, is retroactive to January 1 
of this year, and thus some companies will have to 
readjust their earnings statements to reflect the new 
pay schedule. Originally, the CAB recommended a 
32-cent rate, and it is understood that several of 
the air lines (including American and Eastern) 
accrued their air mail revenues on that basis; thus 
these companies will have the benefit of writebacks. 
Earnings reports for the first nine months of the 
year published by T.W.A. ($1.69 vs. $2.09 for the 
corresponding 1944 period) and by United ($2.51 
vs. $3.23) were both adjusted to the new 45-cent 
rate, and the latter is reflected in the declines 
shown by those figures from year-ago levels. 


Investment Company Dividends 


The sharp rise experienced by the general secur- 
ity markets during the past several years has cre- 
ated large profits for most of the investment trusts, 
and some of these companies doubtless have real- 
ized at least a portion of their profits in order to 
pay stockholders capital gains dividends. It is im- 
portant that such stockholders realize the special 
tax treatment accorded these special disbursements. - 
To avoid double taxation, there is no Federal tax 
levied against capital gains taken by investment 
companies if those gains are passed along to share- 
holders in the form of capital gains dividends. The 
sums represented by dividends of this sort are 
treated by the individual for tax purposes just as 
if he himself had realized market gains of that 
amount. Capital gains dividend payments are in- 
evitably designated as such by the investment com- 
panies making them. 


September Exports Down 


This country shipped $515 million worth of 
goods abroad in September, and although this was 
a 30 per cent drop from the volume for August, 
a favorable aspect is that the non-Lend Lease total 
showed a ten per cent rise for the month, and 
amounted to $457 million for the latest period. The 
latter figure, too, was 48 per cent above the month- 
ly average of non-Lend Lease shipments for. 1944. 

In 1935 and 1936, before the European war 
clouds were having any appreciable effect here, we 
were shipping an average of only about $200 mil- 
lion worth of goods a month, and the paucity of 
foreign trade was cited as one of the elements of 
unbalance in our general situation. Back in 1920 
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exports hit a total of $8.2 billion—an average of 
over $680 million a month. That volume was topped 
during the years of World War II, with 1944 set- 
ting a peak of nearly $14.3 billion. Some of the 
“blueprints for prosperity” drawn up by Washing- 
ton’s would-be planners call for an annual foreign 
trade volume of $10 billion for the peacetime peri- 
od, but there is room for doubt that such a vol- 
ume can be attained when all the goods have to be 
paid for by the purchasers. Foreign countries natu- 
rally are much more reluctant to take goods when 
full payment to this country is involved. But the 
outlook is nevertheless for a continuation of the 
upward trend in non-Lend Lease business. 


Corporate Trends 


Bond Crown & Cork, Continental Can subsidiary, 
has acquired the capital stock of Pittsburgh Stopper 
Company and Pittsburgh Tin Decorating Company. 

Glidden Company will pay the usual 40-cent divi- 
dend January 1 next; Kennecott. has declared a 
25-cent quarterly and 75-cent special dividend both 
payable December 22. | 

Intertype Corporation has acquired 90 per cent 
of the preferred and common stock of Fairview 
Foundry. 

Common stocks of Pittsburgh Plate Glass and 
Florida Power have been approved for New York 
Stock Exchange listing. 

First National Stores earned 72 cents per share 
in the third quarter vs. 67 cents per share in the 
like period last year. 

Textron, Inc., has made an offer to acquire all 
the common stock of both Nashawena Mills and 
Nonquitt Mills. 

American Cyanamid is building a $2 million 
plant for expansion of alkyd coating resins, in- 
gredients in a new line of paints, varnishes and 
enamels. 

Celanese: Corporation has opened negotiations 
for acquisition of Tubize Rayon; latter produces . 
both acetate and viscose type rayon. 

Dow Chemical plans $15 million expansion of 
its plastic division; expects to be producing 150 
million pounds of plastic material within a period 
of five years. 


Good Buys For Every 
Investment Purpose 


Issue: Price 
U. S. Treasury 2!/2% bonds, due 1972.......... 100 
Callable at 100 beginning 1967. 
Denominations, $500 and up. 


U. S. Treasury 244% bonds, due 1962....... ... 100 
Callable at 100 beginning 1959. 
Denominations, $500 and up. 


U. S. Treasury 7% certificates of indebtedness. 100 
Due December |, 1946. ’ 
Not callable prior to maturity. 
Denominations, $1,000 and up. 


Issue: Price 


U. S. War Savings Bonds, Series E........... 75 
Yield, 2.9% if held to maturity 10 years 
hence. Redeemable at holder's option after 
60 days from issue date. Denominations, 
$25 to $1,000. 


U. S. War Savings Bonds, Series F............. 74 
Yield, 2.53% if held to maturity 12 years 
hence. Redeemable at holder's option on Ist 
of month following | month's notice, if held 
for 6 months. Denominations, $25 to $10,000. 


U. S. War Savings Bonds, Series G............. 100 
Yield, 2.5% if held to maturity 12 years 
hence. Redeemable at holder's option on Ist 
of month following | month's notice, if held 
for 6 months. Denominations, $100 to $10,000. 


U. S. Treasury Savings Notes, Series C.......... 100 
Yield, $1.07% if held to maturity 3 years 
hence. Redeemable at holder's option after 
6: months from issue date. Denominations, 
$100 and up. 


HOW THE MARKET MOVES 
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This service is supplementary to various other features 
which appear each week in FinanciaL Wortp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


SELECTED 
ISSUES 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchases of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 15. 


Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


FOR INCOME Net, all 
Asso. Tel. & Tel. deb. 544s, 1955. 104 5.00% 104% 
Atlantic Coast Line gen. 111 3.70 Not 
Cleve. Union Term. Ist 4%s, °77 106 4.20 105 
New Orleans Gt. Northern Ist 5s, 

“A”, 1983 106 4.62 105 
Northern Pacific ref. & imp. 4%s, 

2047 105 4.25 110 
Southern Pacific 444s, 1969 103 4.30 105 


FOR PROFIT Current 


Chic. & N. West. conv. 4%s, 1999 92 4.89 101% 
Illinois Central joint 4%s, 1963.. 95 4.74 105 
Missouri-Kansas-Tex. lst 4s, 1990 89 4.49 Not 
New York Central 4%s, 2013.... 91 4.95 110 


Common Stocks for Income 


While these issues are listed primarily because of their 
income characteristics, most of them are by no means de- 
void of potentialities of market appreciation over the longer 
term. Issues of this type should constitute the larger por- 
tion of the stock commitments held by the average investor, 
with only secondary place accorded the “business cycle” 
type of shares. 

Recent ——Dividend—— ——Earnings—— 

ce 1944 *1945 1944 1945 

b$1.93 b$2.13 

b0.58 b0.56 

b1.01 b1.39 

c2.74 

c1.36 1.44 

bl.11 b1.15 

b1.39 b1.40 

2.12% c2.36 3.21 

1.87% b1.61 b1.57 
1.60 2.25 


American Stores 

Borden Company 
Chesapeake & Ohio 
Consolidated Edison ... 
Electric Storage Battery. 
First National Stores.... 
Freeport Sulphur 

Amer. Transport.. 
Kress (S. H.) 

Louisville & Nash. R.R.. 
MacAndrews & Forbes... 1.65 
Macy (R. H.) 

May Department Stores. . 

Pacific Gas & Electric... 

Pennsylvania Railroad... 

Philadelphia Electric.... 

Pillsbury Mills 

Socony-Vacuum 

Spencer Kellogg 

Standard Oil of Calif.... 

Sterling Drug 

Underwood Corp. 

Union Pacific R.R 

United Biscuit 


c1.26 
k2.49 k2.73 
e2.02 e2.26 
$2.37 

b2.32 b2.31 
t1.43 t1.59 
£2.12 £2.46 
c1.28 1.10 
b1.69 b1.36 
c2.21 3.52 
b1.32 b1.48 
c2.09 2.08 
c11.72 cl2.74 
c1.73 

b1.16 b1.15 


*Paid or declared so far in 1945. a—First quarter. b—t.alf year. 


3.51% b3.70 b4.56_ 


Preferred Stocks 


FOR INCOME 


These are good grade issues and qualify as investments. 


Recent 
Price Yield 


American Sugar 7% cum 150 4.677 
Am. Water Wks. & El. $6 cum.. 111 5.41 
Atch., Top. & S. F. 5% non-cum. 114 4.39 
Columbia Gas & El. 6% cum.... 110 5.45 
Curtis Publishing $3-4 pr. cum.. 75 5.33 
Gillette Safety Razor $5 cum.... 104 4.81 
Public Service N. J. 7% cum.... 132 5.30 
Reading 4% Ist (par $50) non- 

4.00 


FOR PROFIT 


Reasonably assured dividends and prospects of appre- 
ciation are combined in these issues. 


Amer. Rolling Mill 444% conv.. 98 4.59 105 
Crucible Steel 5% cum. conv.... 110 4.55 110 
Erie R.R. 5% cum 5.95 105 
Southern Rwy. 5% non-cum 5.88 100 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk, but their price potentialities are 
such as to warrant their inclusion in diversified portfolios. 


Recent ——Dividend—— ——Earnings—— 
Price 1944 1945 1944 1945 


Allied Stores -40 b$1.43 b$1.89 
Atchison, Topeka & S.F..110 

Bethlehem Steel 

Briggs Manufacturing... 

Canada Dry 

Climax Molybdenum.... 40 

Continental Can 


Eagle-Picher 

Firestone Tire 

Fruehauf Trailer 

General Electric 

Glidden Company 

Great Northern Ry. pfd.. 62 
Kennecott Copper 9 
Lima Locomotive 
Mid-Continent Petroleum 33 
New York Air Brake.... 55 
Phelps Dodge 

Thompson Products .... 
Tide Water Asso. Oil.... 23 
Twentieth Century-Fox... 41 
U. S. Steel 8 


«—Nine months. e—Fiscal years ended January 31, 1945 and 


1944. f{—Fiscal years ended May 31, 1945 and 1944. k—Fiscal years ended July 28, 1945 and 1944, s—12 months to June 30. t—12 months 


to September 30. 
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Not 
110 
£2 Not 
110 
105 
( 
‘ 
] 
Crown Cork & Seal..... 53 1.00 1.25 62.59 62.45 0 
0.60 0.65 »b1.15 b0.86 
a 2.00 2.00 b2.88 b3.08 
1.60 1.70 b2.21 b2.03 
140 155 cl.10 cl.26 
0.90 1.20 b1.97 b2.34 
2.00 3.00 5.74 6.50 
2.50 2.50 b1.99 bi.51 
a 250 150 681 ..... | 
2.00 2.00 2.87 2.15 
160 1.60 »b1.30 b1.02 
yer 2.00 0.75 b4.78 b3.10 
1.00 0.80 1.69 
1.20 0.90 2.00 150 b3.12 b2.43 
Walgreen ............. 40 160 1.60 4.00 4.00 3.49 | 


WASHINGTON: 
NEWS LETTER 


WaAsHINGTON, D. C.—I{ Govern- 
ment policy were translated into a 
single, compact resolution, a leading 
clause of the preamble would read, 
“Whereas, 8 million to 9 million will 
be unemployed this spring. ... ” 
The forecast has insinuated itself in- 
to statements by top officials at press 
conferences, over the radio and be- 
fore Congress. It is frequently evoked 
when particular programs are ex- 
plained. If the forecast were taken 
away, Officials would have to make 
difficult adjustments. 

The prediction of 8 million un- 
employed by the second 1946 quarter 
is predicated on an estimated present 
unemployed of from 4 to 5 million. 
But Census Bureau figures show 
only about 2 million looking for jobs. 
The economists, it should be said, 
are not trying to disguise the limb 
they’re sitting on; they are not try- 
ing to hedge. Indeed, while conceding 
that they erred on the autumn-winter 
picture, they generally stick to their 
figures, adding a few transitional 
foot-notes. 

Manufacturing employment 
proximates the forecast so that the 
economists say that they did not go 
wrong there. Employment in trade 
and in services, is somewhat higher. 
Some of the statisticians expect a 
post-Christmas drop. The big differ- 
ence lies in the number of persons 
who quit the labor force. Veterans 
may be putting off looking for work 
longer than expected. Former .war 
workers may be holding out for high 
pay and refusing the jobs now of- 
fered. All these, the economists in- 
sist, sooner or later will enter the 
lists of frankly unemployed. 


In their estimates of unemploy- 
ment, Government men _  assun.ed 
high industrial efficiency; the as- 
sumption also underlies the demand 
for raising wages faster than prices. 
A recent WPB tally shows June, 
1946, shipments about triple and em- 
ployment double the 1939 monthly 
average — which seems to imply a 
50 percent rise in productivity. But 
this and other questionnaires asked 
for predictions if “everything went 
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smoothly,” whereas hardly anything 
does. Hence, the economists are look- 
ing over their correlations between 
different levels of National produc- 
tion on the one hand and employment 
on the other. 


The Labor-Management Con- 
ference looks like a steady row be- 
tween Murray on the one side and 
Lewis and Green on the other, while 
management patiently sits by. That’s 
partly because the top union leaders 
have the most interesting newspaper 
names and because they are members 
of the top committee. Within the sub- 
committees dealing with particular 
problems, management- more fre- 
quently splits while the union men 
vote en bloc. 

Among management representa- 
tives, the usual split is between 
officials of large and small companies. 
Big business, in a word, wants to 
make concessions to the union side; 
officials of the smaller units do not. 
Small business men have come out of 
the management caucuses charging 
that top company spokesmen some- 
times sound off like union leaders. 

The big company representatives 
have been trying hard to get genuine 
acceptance of collective bargaining 
and definite agreements on pro- 
cedures, e.g., when outside arbitrators 
should be called in. This was where 
management divided. Big business, on 
the other hand, held firmly against 
a statement on wage rates, which, 
according to its representatives, 
would only make current union ne- 
gotiations more acrimonious. 


Judging by what is said at Con- 
gressional hearings, most of the in- 
terest in Big Inch and Little Inch 
comes from the natural gas rather 
than the petroleum industry. If the 
pipes are used to pump gas, the coal 
railroads which help fuel the eastern 
seaboard might lose business. Their 
spokesmen as well as those of the 
coal industry are protesting a cross- 
country flow of gas. No eagerness by 
the west to keep its gas resources, so 
to speak, for home consumption is 
apparent. 


At the Washington offices of the 
large companies, the idea is about 
that OPA’s posting of auto ceilings 
reopens the whole question of wage- 
price relationships. The existence of 
ceilings which the Government con- 
siders “fair” at present wage levels, 
it is argued, will force reconsideration 
of prices'when and if wage rates go 
up. The ceilings, they say, cannot be 
“fair” at two different wage-cost 
levels. 

Bowles probably anticipated the 
argument long ago. He indicated 


‘from time to time that, outside the 


terms of the presidential directive, 
companies raising rates do so at their 
own expense. Indeed, he has called 
over and over again precisely for low 
margins compensated by high volume. 
He disputes that price ceilings imply 
profit floors. 

Existing policy allows companies 
to ask for a price review even though 
they cannot qualify under the reasons 
stipulated in the presidential direc- 
tive. Broadening of the directive it- 
self is always possible. It looks as 
though demands for amendment will 
multiply. 


The Export-Import Bank is ask- 
ing potential foreign borrowers to 
register with the SEC. Meanwhile, 
in addition to its big loans, it is ne- 
gotiating humdrum foreign munic- 
ipals for usual municipal purposes — 
water supply, local roads, etc. In time. 
it should accumulate a reasonably 


_ diversified portfolio. When, if ever, 


investors get interested, it will prob- 
ably unload its holdings in the open 
market. 


Treasury and Reserve Board 
officials think that the use of interest 
rates to guide the economy will not 
be revived. The chief job of those 
who run the controls is to keep long 
term Federal issues at appropriate 
prices. Too much is at stake for the 
rate level to be employed as an eco- 
nomic control. 

The implication, of course, is that 
those who want the Government to 
steer between booms and depressions 
must look to other tools — direct 
price control, direct controls over 
particular kinds of credit, tax policy, 
etc. Since old-fashioned use of dis- 
count rates and open market policv 
are out, probably permanently, use of 
other checks may be a permanent 
issue. 

— Jerome Shoenfeld. 
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Oftshoots & Sidelines 


General Motors will soon introduce 
a new aircraft device that “screams” 
a warning to the pilot when the plane 
stalls—this is the first safety device 
for the most dreaded mishap of a 
takeoff. . . . Lifeboats made of corro- 
sion-resisting aluminum alloys have 
been developed during the war by 
Aluminum Company of America—it 
is now expected that these lifeboats 
will become popular for peacetime 
shipping because of the weight saved, 
not only in the boats themselves, but 
in the use of lighter winches and 
davits for handling. . . . “Gift Checks” 
will be the new service offered by 
Manufacturers Trust Company to the 
public, including those who have no 
bank accounts with this institution— 
the checks will first be suggested as 
Christmas presents—similar checks 
will be made available for birthdays, 
weddings, Thanksgiving, Easter. 
Mother’s Day, Father’s Day, etc... . 
Swift & Co. will soon introduce a new 
kitchen aid under the name of “Swift 
Cleanser’”—for some time the com- 


By Weston Cumith 


pany has been distributing the “Sun- 
brite” cleaner, but the new product 
will be the first of its kind to share 
the company’s name. . . . A new line 
of high quality men’s shoes to retail 
from $6.50 to $9.85, will be added by 
International Shoe—the higher priced 
line will carry the “Rand” trade- 
name, and will be a companion line 
to the “Randcraft” popular priced 
selection ($5.50 to $6.50). 


Broadcastings 


Elgin National Watch will again 
sponsor a two-hour show on Christ- 
mas Day, featuring several leading 
radio stars—included in the program 
are such names as Bob Hope, Don 
Ameche, Vera Vague, Edgar Bergen 
with Charlie McCarthy, Fibber Mc- 
Gee & Molly, Jimmy Durante, Garry 
Moore, Cass Daley. . . . Larus & 
Brother is the sponsor for the 
new $10,000 song title contest in con- 
nection with the promotion of “Chel- 
sea” cigarettes—the competition will 
be publicized on the program featur- 
ing Guy Lombardo and his Royal 
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INVESTORS STOCK 
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Prospectus on request from Principal Underwriter 


INVESTORS SYNDICATE 


MINNEAPOLIS, MINNESOTA 


Canadians. . . . An experiment in 
short-wave radio between taxicab 
and home office is being tested by the 
Yellow Cab Company -in Cleveland 
—this equipment was developed by 
Galvin Manufacturing Company and 
is similar to that used for police .radio 
cars... . Former OWI Administrator 
Elmer Davis, plans to return to the 
radio as a news commentator early 
in the new year—it is understood 
that negotiations are now being con- 
ducted with several possible sponsors. 
.. . Other names that may be added 
to the growing list of news com- 
mentators for 1946 include New 
York’s Mayor Fiorello H. La Guar- 
dia and Captain Eddie Rickenbacker, 
president of Eastern Airlines—it is 
reported that Mayor La Guardia may 
accept a hat company as _ sponsor 
while Captain Rickenbacker will 
broadcast for a watch manufacturing 
company. .. . Ford Motor Company 
will soon have more to say about its 
plans for a popular music program— 
it is said that one of the stars being 
sought is Judy Garland. 


Household Gadgers 


Motor Products Corporation has 
brought out a new booklet on home 
freezers entitled World 
A-Comin”—this is the company that 
owns the registered tradename of 
“Deepfreeze” as applied to home 
freezers. . . . American Stove Com- 
pany is the sponsor for an $18,000 
stove design contest among architects, 
interior decorators and engineers— 
this manufacturer of the “Magic 
Chef” gas range is seeking the design 
for the “gas range of tomorrow.” .. . 
A new postwar model of gas re- 
frigerators is now being produced by 


_Servel, Inc.—this unit again will be 


featured as the “silent” refrigerator 
because it has no moving parts. . . . 
Dow Chemical will soon introduce a 
new cooking utensil made of mag- 
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nesium alloy—called the “Sunday 
Nite Chef,” it will be offered as a 
general purpose griddle, and will be 


available in one- and two-burner 
sizes. . . . Unique is the new com- 
bination ‘Toaster-Cooker”  intro- 


duced by Calkins Appliance Corp.— 
operating from a single electric ele- 
ment, the one unit will make toast, 
and heat coffee, soup, or cereal at 
the same time. .. . National Die Cast- 
ing Company has introduced a 
streamlined fresh fruit squeezer 
which will halve an orange and 
squeeze Out its juice with a single- 
stroke of the handle—this model has 
been tradenamed the “Juice King.” 
.. . Something new in appliance 
cords, called the “Koiled Kord,” is 


being offered by Kellogg Switch-_ 


board & Supply—this is a molded 
rubber cord that will be serviceable 
for heat-resistant appliances such as 
flat irons, toasters, waffle irons and 
curlers. .. . More will soon be heard 
of a new lawn mower, which acts as 
a vacuum cleaner in sucking up down- 
trodden grass for cutting—Whirlwind 
Lawn Mower Corporation has de- 
veloped this model and expects to 
make it available at popular prices. 


Glass Glossary 


Pittsburgh Plate Glass has ob- 
tained the patent rights on a method 
for producing smoother sheet glass— 
the process involves the relatively sim- 
ple expedient, flattening the still-soft 
mass of glass so fast that it carries a 
roll of film of air on its surface, and 
therefore keeps it in direct contact 
with the hot glass... . The new type 
of glass cooking utensil, called “Fire- 
glas,” is made of the same _heat- 
resistant glass used for electronic 
tubes during the war—-Polan Indus- 
tries will soon offer a line of ‘‘Fire- 
glas” coffee makers and percolators, 
and may later introduce other utensils 
of the same material. . . . National 
Dairy Products will next distribute 
its “Sealtest” evaporated milk in glass 
ontainers instead of cans—the use of 
lass is made possible through the 
pplication of a new sterilizing ma- 
thine (controlled by “Sealtest”)... . 
leeping bags, quilted jackets and 
ther outdoor clothing may be inter- 
ined with the superfine glass fibers 
troduced by Owens-Corning Fiber- 
las Glass Corp.—because these glass 
bres are inorganic and contain many 
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no protein substance, their use for 
bedding is expected to appeal to as- 
thma victims. . .. A window that re- 
sembles a Venetian blind except that 
louvers are made of glass and do not 
move up and down have been intro- 
duced by the Nu-Air-Wa Company— 
the blinds can be tilted to any posi- 
tion, and when shut are watertight, 
thus keeping out the rain and sleet. 


Publishing Patter 


The publishers of Chain Store Age 
are planning the publication of a new 
trade journal called Public Works 
News—this will be a fortnightly, cov- 
ering news developments of Federal, 
state, and local public works of all 
kinds. . . . Another. trade paper for 
the building field, called Construc- 
tioneer, will be offered by the pub- 
lishers of Construction Digest—this 
will be a bi-weekly magazine serving 
the builders of New York, New 
Jersey, Pennsylvania, Maryland and 
Delaware. . . . Next in photograph 
publications will be the Picture News, 
which will utilize the comic strip 
techniques to project stories to “make 
the news live in pictures’—Leigh 
Dannenberg is publisher, and_ the 
magazine will sell for 10 cents per 
copy on the newsstands. . . . More 
will soon be heard of Exclusive, a 
new monthly featuring human in- 
terest stories and profusely illustrated 
with photographs—publication will be 
offered by A. Neil Sawyer and it is 
expected to make its bow in Febru- 
ary. . . . Avon Pocket-Size Book 
Company is planning a new digest for 
glamor girls—entitled Fascination, 
the first issue is expected soon after 
the first of the New Year... . 
Technical Publications will offer 
another trade paper, this one directed 
to jewelry stores—it has been named 
American Jeweler and will serve 
wholesalers and retailers. . . . The 
Plastics division of American Cyana- 
mid Company, has released the first 
issue of Plastics Newsfront—this is 
an external house magazine dealing 
with application of molding com- 
pounds, resin adhesives, and laminat- 
ing resins. 


When requesting additional infor- 
mation, please enclose a self-addressed 


envelope or postal card—include date 
of issue in which item appears. 


SCHENLEY DISTILLERS CORPORATION 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This is Number 108 of a series. 

SCHENLEY DisTILLers Corp. 


Calling Names 


By MARK MERIT) 


Perhaps never before in the history of 
American consumer buying has the name 
of the product meant so much, as during 
the current shortage of merchandise. 
“Name-brands” have, for a number of 
years, meant “standard-merchandise.” These 
two-word combinations have become sy- 
nonymous. Today, more than ever, the 
consumer is searching out products with 
well-known names. 


This has been long suspect and there 
are ways of proving it. According to a 
recent article in Printer’s Ink, a large 
eastern department store decided to elimi- 
nate the guess work, by making a survey 
of the women buyers in its trade area. 
This is the answer: 


“56% generally ask for specific brands ; 
73% ‘look for the brand’; 78% look for 
informative labels or stamp, to confirm 
quality.” 


That’s what we mean by “calling 
names.” 


You, kind reader, can think of a lot 
of names you call for. Think, too, of the 
companies who own those names; wha 
have built them up to become precious 
assets in the world of merchandising, by 
constantly building the quality of the prod- 
ucts they represent. 


How much is a brand name worth? 
The manufacturer of an accepted brand 
can suffer complete destruction of his 
physical assets. Buildings can be utterly 
destroyed by fire or holocaust. He would 
be temporarily out of business, to be sure, 
but just as soon as he can rebuild his 
plants, he is back in business because the 
“name” has survived. 


A great responsibility goes with .a 
great name in merchandising and it is 
accompanied by a guarantee of quality— 
to the purchaser. And the retailer, too, 
benefits from his sale of such a product. 
It obviates the necessity of his selling the 
consumer on the quality of his merchan- 
dise. His supplier does that for him thru 
the investment of millions of dollars in 
brand advertising. 


And if, perchance, something or other 
goes wrong, the manufacturer gladly 
assumes the responsibility of making 
good. He will stop at nothing to protect 
his name! 


__ “Calling names” is a good habit . . . 
if they are good names. 


FREE—Send a postcard or letter to MARK 
MERIT OF SCHENLEY DISTILLERS CORP., 350 
Fifth Ave., New York 1, N. Y., and you 
will receive a booklet containing reprints of 
earlier articles on various subjects in this 
series. 
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More Farms to Get 
Electric Service 


But as against average cost of $450 per farm 
so far, REA apparently plans to spend over 
$1,200 to extend service to each new customer 


Oe of the unfortunate weak- 
nesses in our system of govern- 
ment is that far too often activities 
which are meritorious at the start are 
permitted by politics to develop into 
self-perpetuating rackets. Far too 
often, agencies established to meet a 
specific need are continued long after 
their purpose has been accomplished 
or are expanded to cover fields far 
removed from the legislative intent. 
Some persons are beginning to won- 
der if the Rural Electrification Ad- 
ministration is not approaching this 
state of affairs. 


Permanent Agency 


Originally established as an emerg- 
ency agency in 1935 to carry elec- 
tricity “to as many farms as possible 
in the shortest possible time, and to 
have it used in quantities sufficient 
to affect rural life,’ the REA was 
transformed into a permanent agency 
of the Federal Government a year 
later. By the end of 1944 it had 
financed farmers’ cooperatives which 
were serving 901,400 farms with 
electricity. Although most of these 


were farms which had never before 
enjoyed electric service, some of 
them had been previously served by 
privately owned utilities whose lines 
or entire facilities had been bought 
by cooperatives. 

By the end of 1945 there will be 
approximately 6 million farms in the 
country, of which Edison Electric 
Institute estimates that 3.1 million 
will be using electricity. In addition, 
electric lines will pass near 900,000 
farms whose operators will not be 
taking service, either because they 
don’t want it or can’t afford it. 

In other words, about 4 million 
iarms, or two-thirds of those in the 
country, will be using electricity by 
the end of this year or will have it 
available to them. 

This will leave around 2 million 
farms without electric service avail- 
able, and of them about 700,000 will 
be beyond all practical reach, or will 
be farms without any buildings, or 
will be farms with vacant dwellings. 
Accordingly, there will be about 1.3 
million farms at the end of 1945 
which will not have electricity avail- 


at the close of business 
The Board 
20, 1945, declared 


of business 


close of 


AMERICAN CYyANAMID CoMPANY 


Preference Dividend 
The Board of Directors of American Cyanamid Com on November 
20, 1945, declared a quarterly dividend of 114% ($12 
the outstanding shares of the 5% Cumulative Preference Stock of the 
Company, payable January 2, 1946, to the holders of such stock of record | 
December 1, 1945. 


Common Dividends 
of Directors of American Cyanamid Company, on November 


1. A quarterly dividend of twenty-five cents (25¢) per share on the 
outstanding shares of the Common Stock of the Company, payable 
January 2, 1946, to the holders of such stock of record at the close 

December 1, 1945; 


and 

2A special dividend of twenty-five cents (25¢) per share on the | 
outstanding shares of the Common Stock of the Company, payable | 
December 28, 1945, to the holders of such stock of record at the 

business December 1, 1945. 


W. P. STURTEVANT, Secretary. 


y, 
.125) per share on 


able to them but which could be 
reached economically by electric pow- 
er lines. 

During the next three years, the 
Rural Electrification Administration 
plans to extend service to 700,000 ad- 
ditional farms, while the private 
power companies expect to reach 
600,000 more. In this way 1.3 mil- 
lion additional farms will have had 
electric service made available to 
them by the end of 1948, bringing 
the total number of farms receiving 
service to about 4.4 million. And in 
addition there will be 700,000 more 
farms which will not be using the 
electric service which is at hand. But 
there will still be some 450,000 farms 
in the country within economical 
reach of power lines which will not 
have electrical service available to 
them. For while the number of farms 
beyond all practical reach will remain 
constant, returning veterans and war 
workers are expected to occupy many 
of the farms with vacant houses and 
to build houses on many farms now 
without dwellings. 


What Is a Farm? 


Let’s look at the picture from an- 
other angle. That hoary question— 
“How old is Ann?” has a parallel 
in “What is a farm?” Nobody seems 
to know, although the Census 
Bureau classes all communities with 
less than 2,500 population as rural. 
In addition, many folks working in 
cities live on small plots of ground 
beyond city limits, but they are hard- 
ly farms in the ordinary use of the 
term. Perhaps, then, we should con- 
sider the number of rural dwellings 
—farm and non-farm—using electric 
service, and not just actual farms. 

It is estimated that by the end of 
1948, after REA cooperatives and 
privately owned utilities have com- 
pleted their postwar rural electrifica- 
tion drives, there will be around 14.5 
million occupied rural dwellings in 
the country, of which 250,000 will 
still be too remote to warrant ex- 
tending lines to them. Of the 14.25 
million rural dwellings available for 
service, REA cooperatives will be 
serving 2.35 million, private utilities 
9.35 million, and 1.35 million will 
have service available to them but 
will not be using it. This leaves about 
1.25 million rural dwellings which 
power lines could reach but do not. 
or less than 9 per cent of the rural 
homes to which electricity might be 
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carried economically. But it is well 
to remember that included in this 
group will be the many field-hand 
and share-cropper cabins in the 
South. 

Here, then, is the rural electrifica- 
tion picture. REA expects to carry 
electricity to 700,000 additional farms 
in the next three years, while 
privately owned utilities will be ex- 
tending their lines to another 600,- 
000 at the same time. In the 8 years 
and 8 months of REA’s existence up 
to the end of 1944, it loaned $406.4 
million to cooperatives which used 
that money to carry electricity to 
901,400 farms. That’s at the rate of 
$450 for each farm served. REA now 
has $300 million in cash on hand and 
if it costs $450 to extend service to 
each of the 700,000 additional farms 
it expects to reach in the next thrée 
years, that will require $315 million, 
or just $15 million more than it now 
has in its till. 

Yet, the Poage Bill (H. R. 1742) 
now under consideration by a sub- 
committee of the House Interstate & 
Foreign Commerce Committee would 
authorize $585 million in appropria- 
tions for REA over the next three 
years. That, plus the $300 million 
now on hand, amounts to an average 
of $1,264 for each of the 700,000 new 
customers REA expects to reach. 
So far, REA spokesmen have ad- 
vanced no plausible reasons why it 
should have this enormous sum or 
what it will do with the money if it 
does get it. 


GOLD SHARES 


Concluded from page 14 


resumption of gold coinage and re- 
stores to the Government the author- 
ity to alter the gold content of the, 
dollar, without specifying any spe- 
cific content however, already has 
stirred opposition from the Treasury 
and is likely to repose undisturbed 
in the files of the committee to which 
it was referred. Other bills, earlier 
introduced, specifically calling for the 
upward revaluation of the gold price, 
appear destined also for indefinite 
consideration. 

Domestic gold production this 
year, notwithstanding the abolition 
of controls on July 1, is running 
about 20 per cent below the output 
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for the same period in 1944. In Can- 
ada, where all restrictions on expan- 
sion of operations were ended on 
June 1—mining was not suspended 
in Canada as in the United States— 
the year’s production is indicated as 
approximately 10 per cent below the 
1944 figure. Earnings for 1945, by 
both domestic and Canadian produc- 
ers, generally compare unfavorably 
with 1944, but current dividend rates 
appear to be well protected and dis- 
tributions should be maintained. 

Current prices of the gold mining 
shares, however, bear no relation to 
current-year conditions. During the 
four years preceding our entry into 
the war the leading issues sold at 
price-earnings ratios ranging from 
7-to-1 to 12-to-1, despite increasing 
costs and manpower shortages and, 
in the later years, the growing cer- 
tainty of our approaching participa- 
tion in the conflict. The two princi- 
pal American producers, Homestake 
and United States Smelting, Refin- 
ing and Mining, are operating this 
year: at deficits, but Homestake has 
not sold around today’s levels since 
1940, United -States Smelting since 
1937. 


Costs Up 


The probability is that when full- 
scale operations again are under way 
production costs will run between 20 
and 25 per cent above prewar costs, 
and with no increase in the value or 
volume of the product, earnings are 
not likely to regain prewar levels. 
Because of generally lower invest- 
ment yields, however, resulting from 
the pressure of funds seeking invest- 
ment and the Government’s cheap 
money policy, gold mining shares 
would be justified in selling at much 
higher price-earnings ratios than in 
the 1937-1941 five-year period. The 
market’s present evaluation of the 
shares, therefore, may be regarded as 
based on an adequate, even liberal, 
appraisal of earnings and dividend 
possibilities when normal operating 
conditions are restored. 

Were there any tangible indica- 
tions of an eventual increase in the 
price of gold as measured in dollars, 
further advances on the basis of their 
attraction as a long term inflation 
hedge might be justified, but that is 
a remote prospect at present. At pre- 
vailing levels, therefore, the group 
can be regarded as having only aver- 
age attraction. 


TO REACH 


New England investors at 
their homes and offices, 
place your financial ad- 
vertising in the BOSTON 
GLOBE — Boston’s only 
all-day paper — read 
throughout New England. 


Boston Globe 


MORNING -EVENING »-SUNDAY 


FINANCIAL 
ADVERTISING 


In All Its Branches 
Plans Prepared—Conference Invited 


Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York6, N.Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


MARKET GOING UP 
OR GOING DOWN? 


Buy Bonds — Less Worry 
To Yield Over 54% 


Legal for Savings Banks and Trust Funds in 
New York, New Jersey and other States. 


For specific information, send us your 
list of wumsatisfactory holdings, and 
amount of cash available for investment. 


Security Adjustment Corp. 


Members New York Security Dealers Ass’n 


16 Court St., Brooklyn 2, New York - TR. 5-5054 


FRANCIS I. DUPONT & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 
MEMBERS NEW YORK CURB EXCHANGE 


> 


“Opening an Account,” a helpful booklet 

on trading rules and practices, is avail- 

able to new and experienced investors. 
Write for Booklet K-21 

ONE WALL STREET © NEW YORK 5, N. Y. 


LISTED SECURITIES 


at best prices obtainable 


ON or OFF an EXCHANGE 


Established 1920 


A 0 VAN SUETENDAEL & CO 


20 S Bway Yonkers, N Y — YOnk 3-0355 


NEW YORK CITY — MArble 7 - 9667 


LOANS ti 


WILL LOAN 50% TO 70% 
LISTED SECURITIES. 


95% on Life Insurance and Government B 


FISCAL SERVICE CORPORATION 


134 S. La Salle Street, Chica age 3, &. 
NO BROKERAGE OR COMMISSIO CHARGE 
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SPECULATIVE 
SERIES Shares 


Priced at Market 
st from 


er or 


Prospectus upon 
your investment 


NATIONAL SECURITIES & 
RESEARCH CORPORATION 


120 BROADWAY 
New York 5, N. Y. 


NEW YORK STOCKS, INC. 


STEEL SERIES 


Prospectus on Request 
HUGH W. LONGand COMPANY 


Incorporated 


634 SO. SPRING ST. 


48 WALL pest 
LOS ANGELES, 14 


NEW YORK 


ANACONDA COPPER MINING CO. 
25 Broadway 
New York 4, N. Y., November 21, 1945 


DIVIDEND NO. 150 


The Board of Directors of the Anaconda Copper Min- 
ing Company has declared a dividend of One Dollar 
($1.00) per share on its capital stock-of the par value 
of $50 per share, payable December 20, 1945, to holders 
of such shares of record at the close business at 
12 o'clock Noon on December 1, 1045. 

C. EARLE MORAN, Secretary. 


BUSINESS OPPORTUNITY 


Manufacturing Facilities Available 


Manufacturing plant, established 1885, offers ex- 
tensive modern facilities amd variety of skilled 
trades for the manufacture of iron or wood prod- 
ucts, steel fabrication and welding, including elec- 
trical welding on aluminum. Large machine shop 
for manufacture or repairs of heavy and light 
machines. Electrical assemblies. New devel 
ments considered. Delivery by water, rail or tru 
INDUSTRIAL DIVISION 
CONSOLIDATED SHIPBUILDING CORP. 
Morris Heights, New York 53, New York 


CANADIAN SALES AGENCY WANTED 
Professional Engineer, experienced in Mining and 
Chemical industries, will handle Sales Agency for 
manufacturer desiring representation in Canada, 
Box No. 270, Financial World, 
86 Trinity Place, New York 6, New York 


WHEN WRITING ADVERTISERS 
PLEASE MENTION 


FINANCIAL WORLD 


trength and steadiness in the 

bond market last week continued 
the strong tone that has been con- 
spicuous since early autumn. Signs 
multiply that 1945 will be remem- 
bered as a notable bond year, and will 
close the book with a very strong 
chapter. Such a performance is par- 
ticularly worth attention at a time 
when various inflationary symptoms 
are on view, in the equity markets 
and elsewhere. Whatever else such 


strength in bond prices may be said © 


to signify, it clearly betokens the vast 
flow of surplus funds seeking invest- 
ment storage. It also suggests that 
fixed-income issues, even despite nar- 


rowing yields, outweigh in the minds. 


of many investors the uncertainties 
regarding the future purchasing 
power of those incomes. 


PORT OF NEW YORK 


Peter Minuit, who picked up Man- 
hattan for $24 in wampum, did more 
than outsmart the Indians; he pulled 
off a real estate deal that must have 
since caused astonishment to his own 
ghost. As of last June, New York 
City’s total funded debt of $2.9 bil- 
lion, about half of which is in enter- 
prises which are mostly self-sustain- 
ing, represented an easily-serviced 
obligation. The measure of the city’s 
growth is seen not only in the $5 
billion annual factory output already 
estimated for 1947, but in the fact 
that Minuit’s original purchase price 
for the town amounts to about 10 sec- 
onds’ interest on the present funded 
debt. 

At the top of the list of New 
York’s self-sustaining bonded enter- 
prises are its bridges and tunnels. 
Port of New York Authority bonds, 
accordingly, enjoy a high rating. Two 
series of those various issues are now 
being called for redemption—the en- 
tire $28.4 million of general and re- 
funding 3s of 1975, Series Six, being 
redeemed at 103 on December 1 
through City Bank Farmers Trust 
Company. The other call, a partial 
one, is a drawing by lot of the gen- 
eral 3s of 1976 in the sum of $576,- 


000, Series Four, also at 103; pay- 
ment in this case will be made 
December 15 through the Chase 
National Bank. 


AMERICAN WATER WORKS 


American Water Works & Electric 
still has $11 million outstanding de- 
benture 5s and 6s, callable respec- 
tively at 105 and 110 on 30 days’ no- 
tice. A call on both issues is ex- 
pected momentarily, so that the cost 
of the premium can be charged 
against taxable 1945 income. To 
finance the undertaking it is expected 
to sell $10 million in 134 per cent 
two-year notes. 


BURLINGTON 


The “Refunding Forties’’ acquired 
renewed relevance as a financial label 
for the 1940-1950 decade when the 
Chicago, Burlington & Quincy Rail- 
road last week announced a further 
step in its program of bond retire- 
ments. Early in December it will seek 
ICC approval for selling a new series 
of first and refunding bonds up to 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
Bridgeport 
lst 3%s, Ser. H., 1968.. Entire Dec. 20, 1945 
lst 3%s, Ser. I, 1974..... Entire Dec. 20, 1945 
lst 3s, Ser. J, 1970....... Entire Dec. 20, 1945 
Cana (Dominion of) — 
Jan. 16, 1946 
$30,000 “000 Jan. 16, 1946 
Consolidated-Dearborn ‘orp. 
registered 3-4% debs., 1954 Entire Dec. 11, 1945 
Cuban Tel. Co.—lst 5% conv. 
cs 3,500,000 Dec. 15, 1945 
Indiana Associated Tel.—1st 
Entire Dee. 14, 1945 
Int’1 Paper Co.—Ist lien & 
gen. mtge. 3 bds., 1956 Entire Dee. 10, 1945 
‘Lake Superior District Power 
Co.—lst A 3%s, 1966..... Entire Dec. 10, 1945 
Lefcourt State Bldg. — Ist 
leasehold bds., Entire Nov. 25, 1945 
Lehigh & New ‘England R.R. 
—gen. mtge. bds., 4% Ser. 
A, secs Entire Dec. 10, 1945 
Master Electric Co. — deb 
Entire Dec. 17, 1945 
Stores Corp.—3% % 
GE. Entire Dec. 14, 1945 
North Amer. Funding Corp 
Ist coll. tr, 
Entire Dec. 17, 1945 


949 
conn Washington Water Ser- 
vice—Ist A 5s, 1957...... 
Pennsylvania R.R. — gen. 
mtge. F 3%s, 1985........ 
Phila. &- West Chester Trac- 
tion—Ist 6s, 1954 


750,000 Jan. 1, 1946 
585,000 Jan. 1, 1946 
Entire Dec. 1, 1945 


Salmon River Power Co.—lst 
ron, Ine.—conv. deb. 4%s, 
tire Dec. 17, 1945 
United t Co. of Amer. 
—38% debs., 1955...... 700,000 Dec, 27, 1945 
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$50 million, proceeds being planned 
as a fund to permit solicitation of 
tenders by holders of the non-callable 
general 4s of 1958 and also of the re- 
funding 4%4s, series B. This step 
followed ICC approval last week of 
sale of $65 million first and refunding 
3%s of 1985, the proceeds in that 
case being for redemption at 105 of 
the 314 per cent collateral trust bonds 
of 1969 and, as of next February, re- 
demption at 1035@ of the first and 
refunding 334s of 1974. 

The last-named bond issue, scarcely 
a year old, emphasizes the velocity 
of the road’s refunding program, the 
334s being sold only a few months 
ago in order to redeem the first and 
refunding 5s of 1971 last February. 
The recently approved 3%s of 1985, 
redeemable at 105% through July 31, 
1949 (or at 102% for the sinking 
fund), underscore the lightening of 
the road’s debt-servicing burden as 
more than half of this issue repre- 
sents a quick scale-down of charges— 
first from 5 per cent to 334 per cent. 
and from the latter to 3% per cent. 
Accordingly, it is anticipated that the 
prospective issue will likewise carry 
a low coupon rate. 

The attractions of the road’s binds, 
even at such low yields, are visible in 
an exceptionally wide coverage record, 
fixed charges being earned around 
four times in both 1943 and 1944, 
with earnings remaining high in 1945. 
Since Great Northern and Northern 
Pacific jointly own 97 per cent of 
Burlington’s capital stock, which has 
a notably long record for large divi: 
dends, improvement in Burlington’s 
condition is by no means confined to 
its own fortunes but spills over into 
two other important carriers. 


Respect the wearer 
of this Insignia 


This is the Honorable 

Service Emblem Award- 

ed to Veterans of World 
War Il 


THE TEXAS COMPANY 


173rd Consecutive Dividend 
by The Texas pany and its 


A dividend of 50¢ per share or two per 
cent on par value, and an extra dividend 
of 50¢ per share or two per cent on par 
value, was declared November 16, 1945 
on the shares of The Texas Company, 
both payable on January 2, 1946, to stock- 
holders of record as shown by the books 
of the company at the close of business on 
November 27, 1945. The stock transfer 
books will remain open. 
L. H. LINDEMAN 


Treasurer 


The W. L. Maxson Corporation 


460 West 34th Street 
New York 1, N. Y 


At a meeting of the Board of Directors 
of The W. L. Maxson Corporation 
held today, a dividend of 10¢ per share 
was declared on the capital stock of 
the corporation payable December 1, 
1945, to stockholders of record at the 
close of business on November 23, 1945. 

H. B. HAYS, Secretary 


November 15, 1945. 


XCHANGE 
UFFET 


CORPORATIO“ 
91st Dividend 


The Board of Directors has this day de- 
clared a dividend of Ten (10c) cents per 
share on the capital steck of the corpora- 
tion payable December 15, 1945, to stock- 
holders of record at the close of business 


November 30, 1945. 
M. H. HOFMANN, 
Secretary & Treasurer. 
New York, November 20, 1945. 


SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 112 


A QUARTERLY DIVIDEND of One Dollar ($1.00) 
per share on the Common Stock of this ey has been 
declared payable at the Treasurer’s Office, No. 165 Broad- 
way, New Yo . Y¥., on Monday, December 17, 1945 
to stockholders of record at three o'clock P. M. on Mon- 
day, November 26, 1945. ‘The stock transfer books will 
not be closed for the payment of this dividend. 


J. A. SIMPSON, Treasurer 
New York, N. Y., November 15, 1945. 


KENNECOTT COPPER CORPORATION 
120 Broadway, New York 5, N. Y. 
November 16, 1945. 


A cash distribution of twenty-five cents (25c) a share 
and a special cash distribution of seventy-five cents (75c) 
a share have today been declared by Kennecott Copper 
Corporation, — on December 22, 1945 to stock- 
holders of ‘record at the close of business on November 


30, 1945. 
A. S. CHEROUNY, Secretary. 


PFEIFFER BREWING COMPANY 
3740 Bellevue, Detroit 7, Michigan 
Dividend #32 
A dividend of Twenty-five (25) Cents per 
share has been declared on the capital stock 
of this Company, payable December 1, 1945, 
to stockholders of record at the close of busi- 

ness November 8, 1945. 
M. A. YOCKEY, Secretary and Treasurer 


Your Dividend Notice ia 


FINANCIAL WORLD 


Calls Attention of investors to 
the Progress of Your Company 


The Board oi Directors o1 
The Davison Chemica Cor- 
poration has dec ared a quar- 
terly dividend ot Twenty-five 
cents ($ 25) per share on its 
capita stock payavle De- 
cember 31 1945, to stock- 
holders of record at the close 
of business December 8. 1945. 
M. C. Roop. Secretary 
Baltimore, Md. 
November 16, 1945 


THE DAVISON CHEMICAL CORP. 


J 


INVISIBLE 
NGES 


Soss Manufacturing Company 


At a meeting of the Board of Directors 
held this day, a regular quarterly dividend 
of twelve and one-half cents (12%4¢) per 
share was declared on the capital stock 
of this company, payable on December 15, 
1945, to stockholders of record at the 
close of. business November 30, 1945. 
CHARLES J. SOSS, 


November 16, 1945 President 


NOVEMBER 28, 1945 


TENNESSEE 


TENNESSEE CORPORANOH| Gorporation 


A dividend of 25¢ per share has been 
declared, payable December 14, 1945, 
to stockholders of record at the close of 
business November 28, 1945. 


J. B. McGEE 


61 Broadway 
TEASUTET. 


New York 6, N. Y. 
November 13, 1945. 


Magma Gopper Company 
Dividend No. 93 

On November 15, 1945, a dividend of Twelve 

and One-half Cents (12%) r share was de- 

clared on the capital stock of Magma Copper 


Company, payable December 17, 1945, to 
stockholders of ww at the close ‘of business 


November 30, 
DODGE, Treasurer. 


PowDRELL & ALEXANDER, INC. 
Curtain Fabrics 
DANIELSON, CONN. 


A quarterly dividend of 25c per share 
and an extra dividend of 5c per share on 
the common stock have been declared, 
both payable December 15, 1945, to stock- 
holders of record December 1, 1945. Checks 
will be mailed. H. H. RAPP, Treasurer 


THE WESTERN UNION TELEGRAPH CO. 
DIVIDEND NO. 275 

A dividend of A cents a share on the Class A stock 

of this company has been declared, payable December 15, 

1945, to stockholders of record at the close of business 


on November 23, 1945. 
P. MARSHALL, 
November 13, 1945. Treasurer. 


TEXAS GULF SULPHUR COMPANY 
The Board of Directors has declared a dividend of 50 
cents per share and an additional dividend of 25 cents « 
per share on the company’s capital stock, payable Decem- 
ber 15, 1945, to stockholders of record at the close of 
business November 26, 


KNOBLOCH, Treasurer 
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EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: 


Artloom Corp. 
Border ~~ Mfg. 
Mohawk Quality 0.62 0.45 
Vertientes-Camagucy Sugar ........ 2.48 2.54 
9 Months te September 30 
0.39 
American eens -52 
American Hair Felt.............¢... 1.50 0.91 
Amer. Zinc Lead & Smelting....... 0.39 0.40 
Anaconda Copper .........-.s...005: 2.16 2.86 
Associates Investment .............- 2.85 2.99 
Atlantic Gulf & West I. S/S........ 5.54 5.20 
Briggs Manufactu: 1.66 2.08 
Campbell Wyant 1.54 1.53 
Chicago Yellow Cab 0:95 1.07 
Clinchfield Coal. 2.39 2.70 
Diamond T Moter Car... 3.19 2.95 
Eastern 1.08 1.92 
3.70 4.14 
International Paper .............-+ 1.51 1.69 
Macmillan Petroleum ..............- 0.90 1.11 
Marmon-Herrington 0.61 0.97 
Mid-Continent Petroleum ........... 3.21 2.77 
0.60 0.56 
Paramount Pictures. ................ 2.92 2.58 
0.64 0.41 
2.32 1.18 
Radio-Keith Orpheum .............- 1.19 1.08 
Raybestos-Manhattan ............... 1.63 2.08 
Reliance Manufacturing ............ 3.66 3.78 
2.70 2.81 
Richmond Radiator ................ 0.25 DO.06 
Southeastern Greyhound ............ 2.85 2.96 
Transcontinental & Western Air...... 1.69 2.09 
Western Union Telegraph ........... 3.09 2.85 
White (S.S.) Dental Mfg........... 1.62 1.74 
6 Months to September 30 
American Type Founders ........... 0.97 0.76 
0.21 0.18 
Mational 1.40 1.39 
Pree 0.45 0.37 
3 Months to September 30 
American Hide & Leather.......... 0.06 0.10 
Archer-Daniels-Midland ............ 0.49 0.35 
2.05 2.51 
D0.77 0.50 
0.14 DO.06 
Smith (L.C.) & Corona Typewriter. . 0.10 0.76 
scene 0.55 0.59 
13 Weeks to Se ber 29 
Moemegram Pictures 0.15 0.08 
12 | to August 31 
National Paper & Type............. ree 3. A, 
Pleasant Valley Wine .............. 0.27 0.26 
Sherwin-Williams ................. 7.12 5.55 
Wesson Oil & Snowdriti 2.83 2.27 
1.03 1.14 
Winters & Crampton............... ey 1.83 
Wright Hargreaves Mines........... 0.27 
9 Months ‘e August 31. 
0.55 


ed 2.05 1.92 
0.36 0.35 
Hayes Steel Products................ 1.47 1.50 
2.84 1.21 
12.76 7.20 

9 Months to July 31 


Universal Pictures ................. 3.7 3.87 
12 tune 30 

Nat’l Manufacture & Stores.......... 1.84 1.33 
Northwest Airlines ................. 1.35 1.45 
Thomaston Cotton Mills............. aa 2.50 
Wood Newspaper Machinery.......... 0.34 D0.14 
6 —_— to June 30 

Great American Industries......... . 4 0.77 
0.51 


12 mative to May 


onths 


adian Cu 


is trying to impose upon the people. 
In Detroit was this particularly 
true where an, out-and-out labor can- 


didate backed by the CIO was 
decisively beaten, and this in what 
is regarded as the most unionized 
city in the country. 

Samuel Gompers, the most able 
leader labor ever had, was wise when 
he said labor would be the gainer 
by not meddling in politics. Detroit 
and other cities have confirmed his 
judgment. 

Next year will provide the real test 
as to whether there has a been a 
decided change in the nation’s politi- 
cal sentiment, because national in- 
terests and their relations to the peo- 
ples welfare will be involved and 
seriously debated. 


FISCAL POLICY 


Concluded from page 4 


Commercial banks, savings banks and 
the Federal Reserve System com- 
bined already hold 45 per cent of 
the total Federal, debt. They will be 
called upon to absorb such obliga- 
tions as will be liquidated by corpo- 
rations and holders of savings bonds 
in need of cash. Of the $46 billion 
of savings bonds outstanding, some 
$5 billion to $6 billion are expected 
to be turned in annually for the next 
few years in addition to the amounts 
that become due. 

The Government has two ways 
open to the managment of its debt. 
It can choose continuance of the 
present system of maintaining an 
enormous floating debt, or it can 
decide upon large funding operations. 
However, the latter alternative pre- 
supposes financial conditions quite 
different from those prevailing at the 
present time, and to assure success 
one requirement will be -a balanced 
budget or at least the reasonable ex- 
pectation that an equilibrium in the 
Government’s income and expend- 
itures can and will be achieved. 

Hence for the immediate future 


the Government’s fiscal policies re- 
garding its debt must perforce remain 
unchanged and thus will retain the 
pattern set during the war, which 
means a large floating debt. This 
requires continuance of present credit 
and monetary regulations and pos- 
sibly the institution of even more 
rigorous controls if interest rates are 
to be kept low and the price structure 
stable. 

Ultimately the debt -will have to 
be paid or settled. Governments pay 
by means of taxes collected or funds 
borrowed from the people—or by in- 
flation, which means a reduction in 
the purchasing power of the currency. 
Whether the latter method is adopted 
intentionally or unintentionally makes 
no difference. The Government’s re- 
cent actions and proposals in the 
matter of taxes, labor legislation and 
unemployment relief with its adop- 
tion of the Keynesian theory of com- 
pensatory spending clearly indicates 
that our Administration has chosen 
the easy path of reducing the weight 
of the debt by means of gradually 
lowering the purchasing power of the 
dollar. 

While paying lip service to the 
principle of fighting inflation, the 
Government at the same time is con- 
juring the forces of inflation. The 
current problem is not one of avoid- 
ing inflation, of which we already 
have a good dose, but one of con- 
trolling its spreading much further. 
The Government will do well if it 
succeeds in preventing present con- 
ditions from turning into a runaway 
inflationary spiral. Any expectation 
or hope of going back to the prewar 
dollar reflects wishful thinking and 
an utter lack of understanding of the 
financial and economic factors of the 
war economy. 

Summing up, the management of 
our enormous Federal debt and con- 
tinued deficit financing will require 
Government insistence upon a policy 
of low interest rates. This in turn 
presupposes a firm control over the 
money markets and the nation’s credit 
structure and implies continuance of 
a system of rules and regulations 
hardly compatible with the traditional 
American idea of a system of free 
enterprise. Thus we have further in- 
dication that we have moved into an 
era of politically managed economy. 
Business, industry and investors alike 
should recognize these fundamental 
changes. 
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Western Pipe & Stecl of Cai...... 
i 6 Months to August 3! 

: 12 Months to July 31 
Addressograph-Multigraph ......... 1.60 1.62 

S 39 Weeks to July 28 
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GLASS MAKERS 


Coushided from page 8 


miscellaneous products of this divi- 
sion account for only about ten per 
cent of output. Two important in- 
dustries take the bulk of all window 
and plate glass. The automobile in- 
dustry normally consumes  some- 
thing like 70 per cent of plate glass 
output, but relatively little window 
glass. The building industry uses 
perhaps 80 per cent of all window 
glass as well as around 15 per cent 
of the plate glass produced. 

The wartime suspension of auto- 
mobile production left the plate glass 
activities temporarily decimated. War 
facility and housing development sus- 
tained volume in window glass for 
a time but business in this section 
of the industry suffered later, also, 
from extremely severe restrictions 
upon civilian construction. In both 
directions, the industry faces a very 
promising prospect for a number of 
years, with not only the restoration 
of normal activities by custon’er in- 
dustries, but the necessity for pro- 
longed abnormal volume to make up 
for wartime voids. 

This division has scored especially 
in recent years in technological re- 
search and development, largely un- 
der the impulsion of wartime emer- 
gencies, and many new and improved 
products possess promising potential- 
ities. Some of the new items already 
mentioned have not yet contributed 
importantly to sales and earnings but 
may be expected to develop increasing 
profit possibilities from expanding 
use. Among the improvements to 


THE IDEAL 
CHRISTMAS GIFT 
THIS YEAR 


ORE subscribers than usual are 
going to remember their friends 
and relatives this Christmas 

with a gift so practical and so valuable 
that it will be long remembered by the 
recipients. 


We refer to the thoughtful custom 
many of our subscribers follow each 
year of sharing their good fortune in 
knowing FINANCIAL WORLD by send- 
ing a six months or yearly subscription 
to such friends and relatives as will 
appreciate the countless aids we ex- 
tend to GENUINE INVESTORS. 


The price of subscriptions for gift pur- 
poses is the same whether you order 

_ one or a dozen. Remit $15.00 for each 
yearly subscription and $7.50 for each 
six months’ subscription. Be sure to 
write carefully the name and address of 
each subscriber and also your own 
name and address. We will send a suit- 
able announcement card indicating that 
you are the sender of each gift sub- 
scription. 


FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y. 


«REAL ESTATE> 


NEW YORK 


264-ACRE dairy & cash crop farm for $4,750.00; 
7-room house needs repair; two huge basement 
barns; land all level, has hard road & electricity; 
can be paid for every year with cash ctops—an 
“<— investment—20 miles from Binghamton, 


United Real Estate, N. Y. 
Phone: Greene, N. Y. 47Y4 


IRVINGTON-ON-HUDSON 

Small Estate 2% Acres 
Well-constructed Colonial, unobstructed, 4 baths. 
6 fireplaces, garage with quarters, Superb land- 
scaping, gas heat-masters, private elevator, circu- 
lar driveway. Particularly well-kept estate. Ask- 
ing $45,000, quick double. Prin- 
cipals only, 


WILMORT SERVICE — Exclusive Agents 
2 Broadway, New York 
WHitehall 4-3222 or 4622 


Yonkers, N. Y. 
BEAUTIFUL, rich, spacious old handtrimmed 
home, unlimited possibilities, fireplaces, steam 
heat, two baths, tremendous grounds, landscaped 
old trees, evergreens, shrubs, spacious flower 
garden, completely fenced, 7-foot high. Only 
estate, thousand feet off busy Broadway, where 
you are secluded, quiet, contented; rural atmos- 
phere; real opportunity: broker invited as well as 
individuals, worth more, $33,000.—Box No. 269, 
soem World, 86 Trinity Place, New York 6, 


aN. 


VERMONT 


MAC RAE Orchards at Lake Bomoseen — 300 
Acres, 135 acres in orchards, 1l-room dwelling 
house, cost $21,000. Electricity, hot, cold water, 
steam heated, 10,000 gal. water tank. #1 Packing 
House cost $13, 000, 3 elevations, #2 Packing 
Houe cost $8,500, 2 elevations; all necessary 
equipment. Barn, spray house, tool house and 
garage. Large frontage on Lake Bomoseen, fine 
site for boys’ carap, trailer camp or cottages: 
sandy beach. Ideal hotel development. 11 miles to 
Rutland. Schools, churches and stores nearby. 
= E. Clift, Agent, MacRae Orchards, Bomoseen, 


VIRGINIA 


= 


established products are flatware ma- 
terially increased in strength, more 
readily bent, more transparent, more 
heat resistant, and (in double sheets 
with sealed intervening vacuums ), in- 
sulating. 

Most of these companies, especially 
in the flatware division, may show 
marked earnings improvement next 
year. Most of them could comfort- 
ably increase dividends even now, 
partly explaining their relatively low 
yields. 


NO CHARGE 


EDWARD WILLMS 


CHARTS AND 


EVERY DESCRIPTION 
PREPARED FOR 


ANNUAL REPORTS, etc. 


MAPS 


FOR ESTIMATES 


7 East 42nd Street, New York 17, N. Y. 


1000 ACRES, Albemarle Co., living springs, oak. 
walnut land, many thousands cords high quality 
poplar, some pine for quick profit or investment, 
has grown finest peaches and Pippin. 


Sam’l B. Woods, Trustee 


CHARLOTTESVILLE—Conveniently located to 
the University section and Farmington Country 
Club, distinguished Southern Colonial Manor and 
19 acres. Business opportunity for high type inn 
or miniature farming estate. Write for illustrated 
brochure. George H. Barkley, broker, Court 
Square, Charlottesville, Va. . 


BUSINESS OPPORTUNITIES 


MARYLAND 


On a principal street in Baltimore—Lot 165 ft. 
by 185 ft. Will build structure suitable for night 
club, department store, restaurant, theater, hotel, 
apartment house, ballroom, auto show-rooms, 
parking garage or any other business. Write 
P. O. Rox 446, Baltimore 3, Md. 


NEW JERSEY ° 


MANUFACTURING PLANT 


Army-Navy E Award. Established 1915, offers 
extensive facilities. for the manufacture of screw 
machine products. Swiss, Brown & Sharpe and 
multiple-spindle automatic screw machines to 
15/8” diameter, any metal, close tolerance. 
Stamping, welding, assembling, also spraying 
equipment. Modern _ toolrocm and machine shop 
facilities for tools, dies, jigs and fixtures. Quota- 
tions gladly submitted without delay. 


Wm. Steinen Mfg. Co. 
43. Bruen Street, Newark 5, N. J. 
Market 2-5747 


LARGE Monmouth County restaurant and night 
club, bar, grill, dining room seats 200. people in 
winter, 300 in summer, steam heat, oil, nice 
living quarters, everything complete except liquor 
and personal effects, 5 acres on g road, long 
established business, $55,000.00, seen by appoint- 
ment. Walker Tindall, Realtors, 7 Mechanic 
St., Red Bank, N. J. (Open Sats.) 
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These Notable Improvements Should 
Make 1946 a Successful Year for 
FINANCIAL WORLD Subscribers 


The ending of the war set in motion a number of improvements in FINANCIAL | 
WORLD that will not be fully completed until early next year. 


‘We have already increased the number of pages in FINANCIAL WORLD, so 
that we are now giving much more comprehensive treatment of securities than we 


had been able to give during the war years. 


Monthly Manual To Be Greatly Enlarged and Improved 


Starting with either the January or February 1946 
issue of our monthly stock guide, entitled “INDE- 
PENDENT APPRAISALS OF LISTED 
STOCKS”, we not only are increasing the page size 
but are adding sixteen pages to each monthly issue. 

We will have only two main groupings of stocks— 
common and preferred; all common stocks, whether 
on the New York Stock Exchange or the New York 
Curb will be listed in the Common Stock Section in 
alphabetical order. In this way the “Curb” common 
stocks will be given the same complete coverage as 
the New York Stock Exchange issues. Curb stocks 
will be given a special designation. 

We are adding the following extra columns of 
statistical data in the monthly manual: 1. We will 
show for each dividend-paying stock how long divi- 
dends have been paid without missing a year; 2. We 
will give three years’ complete earnings per share 
instead of two complete years as heretofore; 3. We 
will show average earnings per share for the five, 
years from 1937 to 1941 inclusive; ¢. In the column 
now marked “1945 High and Low” we will, each month, 
show the “High and Low” for the whole bull market 
which began in 1942. 


All the foregoing enlargements 
and improvements must be ac- 
tually seen and used by the in- 
vestor to be fully appreciated. 
_ We are going to add these many 
advantages to a subscription so 
that our unsurpassed renewal 
percentage will be brought as 
close as possible to 100%. 


In case you have forgotten other regular features 


* which will be continued we recapitulate herewith:— 


The “Rating”, “Comment” and Stock Exchange 
Symbol for each stock will be given; the 1945 period 
earnings will be compared with the same period last 
year; the number of millions in dollars of working 
capital will be shown, as well as the working capital 
ratio; 1944 dividends will be shown in addition to 
amount paid so far in 1945; as soon as dividends are 
started in 1946 we will show the 1946 dividends com- 
pared with 1945. The capitalization of each company 
is to be shown; this includes the amount of common 
stock as well as preferred stocks and bonds, if any. 


New York Curb Exchange 
Preferreds Will Be Included 


At the request of many subscribers, we will add the 
New: York Curb preferreds to the monthly manual. 
These stocks will be given the same treatment as the 
New York Stock Exchange Preferreds. 


i 86 Trinity Place, New York 6, N. Y. 


Mail your subscription in at 
once in order that you will be 
in time to get the bigger and 
better Monthly Stock Rating 
Book each month next year. 

Nov. 28 ; 
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GROWTH STOCKS 


Concluded from page 5 


about a sharp increase over former 
peacetime volumes. Furthermore, 
dealer’s stocks are low and will have 
to be built up before consumers’ de- 
mands can be satisfied through the 
usual channels. Margin of profit 
should be larger than on wartime 
business. 

The company should 
fully in the building boom and will 
benefit very markedly from the re- 
moval of excess profits taxes. The 
162,000 acres of timber lands which 
the company holds in Mississippi con- 
stitute a source of raw materials, and, 
in addition, hold future promise as a 
source of oil. 


New Markets 


York Corporation is in a position 
to benefit from the expected new 
markets for refrigeration equipment 
and air conditioning units. The com- 
pany is firmly entrenched in this field, 
and its products range all the way 
from large installations to a small 
portable room cooling unit distributed 
(under former normal conditions) by 
Philco Corporation. 

A fully owned subsidiary, York 
Distributors Inc., has just been 
formed to handle the sales and service 
end of the business. Financial posi- 
tion has improved in recent years, 
and present finances appear adequate. 
Since excess profits taxes have been 
burdensome, their removal will favor- 
ably affect earnings. 


Business Machines 
To Split Stock 


irectors of the International 

Business Machines Corpora- 
tion have called a meeting of stock- 
holders for January 8 to vote on a 
proposal to increase the number of 
common shares preliminary to a stock 
split on the basis of five shares for 
each four outstanding. This course is 
being taken instead of the company’s 
previous practice of declaring a year- 
end stock dividend. 
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DIVIDENDS 


Pe- Pay- Hides. of 
Company Rate riod able 
Abbott Laboratories .......... 40¢ Q Dec. 24 Dec. 5 
= E . 24 Dec. 5 
DO. AG Jen 18°46 Jan. 2’46 
Advance Castings. . Nov. 24 
Alaska Packers Assn............ $8 .. Dec. 17 Dec. 1 
Allied Stores 4% pf............ $1 Q Dec. 1 Nov. 14 
Amer. Bemberg .. Dec. 31 Dec. 20 
25¢ Dec. 31 Dec. 20 
a Car & Foundry 7% 
$1.75 Dec. 15 Nov. 30 
Amer, , Cities Pr. & Lt. $2.75 
68%c Q Jan.2’°46 Dec. 10 
Amer. Gas & 40c Dec, 15 Nov. 20 
ee Dec. 15 Nov. 20 
Q Jan.2’°46 Dec, 4 
Amer. Hide m Leather 6% pf. ib Q Dec. 12 Nov. 29 
Amer, Machine & Foundry..... Q Dec. 11 Nov. 29 
Amer. Mig. CO@....ccccccccse 62%c .. Dec. 31 Dec. 15 
rizona Edison ............... 50c .. Dec. 15 Dec. 1 
$1.25 Q Jan.2’'46 Dec. 15 
Associates, Investment ......... -- Dec. 31 Dec. 4 
Cals Q Dec. 31 Dec. 4 
Atlanta Gas Lt. -$1. Q Dec. 1 Nov. 14 
Atlantic Gulf & W. I. 8.S...... Dee. 12 Dean 1 
S Dec. 12 Dec. 1 
Bangor Hydro-E). 7% pf..... $1.75 Q Jan.2°46 Dec. 10 
$1.50 Q Jan.2’°46 Dec. 10 
Bayuk Cigars 37%e .. Dec. 15 Nov. 30 
aces 50c E Dec. 15 Nov. 30 
Bird & Son 5% pf........... 1.25 Q Dec. 1 Nov. 20 
Blumenthal (Sidney) 7% pf..$1.75 Q Jan.2’46 Dec. 20 
3 -- Dec. 15 Dec. 1 
4%% opf..... $1.12% Q Jan,2’46 Dec. 17 
ENO $1.75 .. Dec. 15 Nov. 29 
50e .. Nov. 24 Nov. 14 
40c .. Dee. 10 1 
Campbell, Wyant ew Cannon 
50c .. Dec, 12 Nov. 28 
Canada Q Dec. 15 Nov. 15 
Central Steel & Wire 6% pf.. Q Dec. 20 Dec. 8 
Q Dec. 15 Dec. 1 
Dec. 31 Dec. 21 
Chic. & East. Tl. BR. “$2 
$1 .. Dec. 17 Dec. 3 
Chicago Mail Order........... l5e Q Dec, 22 Dec. 1 
Chicago $2... Dec. 5 Nov. 20 
faa $1.75 Q Dec, 5 Nov. 20 
Comtveller 30c .. Dec. 14 Nov. 30 
Cleveland Quarries ........... 25e .. Nov. 30 Nov. 15 
Q Dec. 15 Nov. 26 
1 .. Jan.2’46 Dec. 20 
Q Jan.2°46 Dec. 15 
Q Jan.2’46 Dee. 15 
1 Q Jan.2’°46 Dee. 15 
Jan.4’°46 Dec. 7 
Q Dec. 26 Dec. 3 
Q Dec. 10 Dec. 1 
Q Dec. 10 Dec. 1 
Q Dec. 31 Dec. 8 
-- Dec. 17 Dec. 3 
Q Jan.2’46 Nov. 30 
B Jan.2’46 Nov. 30 
Q Jan.2’ Nov. 30 
E Jan.2’46 Nov. 30 
Q Dec. 10 Nov. 30 
De, Nev. 33 
Q Dec. 1 Nov. 23 
Durez Plastics & Chem.. --20e Q Dec. 15 Nov. 27 
Edison Bros. Stores........... 25c Q Dec. 12 Nov. 30 
50e E Deo. 12 Nov. 30 
25e .. Dee. 10 Nov. 27 
Electrographic Corp. ........ —_ Q Dec. 1 Nov. 26 
ae eer 1.75 Q Dec, 1 Nov. 26 
El Paso Natural = 7% pf..$1.75 Q Dec. 1 Nov. 20 
Empire District Elec........... 28¢ .. Dee. 15 Dec. 1 
Franklin County pani buses 20c .. Dec. 22 Deo. 10 
10c .. Dee. 15 Dee,--1 
General B 20e .. Dec. 12 Dec. 1 
General Cigar ..... 25¢ Q Dee. 15 Nov. 26 
ox E Dec. 15 Nov. 26 
Gisholt Machine .............. 25e .. Dec. 14 Nov. 30 
50c .. Dec. 20 Nov. 28 
40c .. Jan.1’46 Dec, 11 
Do 4 TS 56%e Q Jan.1’46 Dee. 11 
Great Northern Paper......... 4 Q Dec. 1 Nov. 20 
Haverty Furniture $1.50 pf.. a Q Jan.1°46 Dec, 18 
Heileman (G.) Brewing...... -- Dac. 14 Dec. 3 
E Jan.2°46 Dee. 3 
Hershey Creamery ............ 50e Q Dec. 22 Dec, 12 
40ec E Dec. Dec, 12 
Do 7% $3.50 S Dec. 22 Dec. 12 
25e .. Dec. 12 Nov. 
Hunt Foods 6% 64's Q Dec. 1 Nov. 20 
Int, Cigar Machinery........ --80¢ Q Dec. 11 Nov. 29 
Int. Harvester ............ .---65¢ QJan.15’46 Dec. 17 
40c Y Dec. 20 Nov. 26 
Int. Metal 40c .. Jan.2’46 Dec. 7 
Q Jan.2°46 Dec. 7 
Interstate $1.10 .. Dee. 15 Dec. 1 
g Shoe 3% pf...87%c Q Dec. 15 Nov. 30 
Island Creek Coal..... eae 50c .. Dec. 15 Nov. 80 
D6. --$1.50 Jan.2’46 Dec. 14 
$1.50 Q Jan.2’46 Dec. 14 
20e Q Dec. 10 Nov. 30 
E Dec. 10 Nov. 30 
87%ec .. Dee. 15 Nov. 30 
Do $4 30 $1.12% 2 Jan.2’46 Dec, 15 
Kaufman Dept. Stores........... 50c¥Y Dec. 17 Nov. 30 
Kennecott Copper ............ 25¢ Q Dec. 22 Nov. 30 
75e E Dec. Nov. 30 
$2 Q Dec. 10 Nov. 26 
King-Seeley§ 20e .. Dee. 15 Nov. 30 
Do 5 4: 25¢ Q Jan.2’46 Dec. 15 
Kingston Products .........2. l0e S Dec. 15 Dec. 1 
Kleinert (I. B.) .. Dec. 12 Dec. 1 
Kuppenheimer (B.) & Co...... 50e S Jan.2’46 Dec, 22 


Company 
Lamson & Sessions............ 
Do $2:50 pf..:........ ++. -62%C 
& Fink Products......... 35c 
Leslie Salt ....- 40c 
Lily-Tulip Cup ...........-- 37%e 
Lincoln Stores 30c 
$1.75 
$1.75 
Lyon Metal Products.......... 25¢ 
Mack Trucks $2 
Magma Copper 12%e 
Martin (Glenn L.) . 
Master Electric . 
Mengel Co. ........ 


Nipissing Mines ...... 
North Aviation. . 
. Car 


Pennsylvania R.R. 


‘Pepei-Cola 
Permutit Co. ....... 5e 
Philco Corp. ........ 
Pitts. & Lake Erie R. $2 
Pond Creek Pocahontas 50c 
Prentice-Hall $3 Part. Stock. ..75c 
Public Elec. Light 6%...... $1.50 
Pyrene Mfg. 50e 
Raybestos-Manhattan .......... $1 
Republic Aviation ............ 25c . 
Rochester Gas & El. 6% pf. od 
Safeway Stores ............... 
sivas 
25e¢ 
12%e 
$1.50 
$1.50 
Sloss- Steel & Iron 
pf. PRET 
goutir “pena Lathe Works......30¢ 
Southern Phosphate ........... 
de 15¢ 
Spear & Co. $5. 50. Ist pf. oy 37% 


5c a 


Dec, 15 


68: omecoee: 


a 


noow: 


; 


>> 


tt 
be 
HAD 


Dec. 20 
Dee. 21 
Y Dec. 10 
M Dec, 1 
M Dec. 1 
5% M Dec. 1 
Transue & Williams Dee, 10 
United Aircraft Products Q Dee. 15 
Do 5% Dec. 1 
*U. 8S. Graphite...... Dee. 15 
Q Dee. 31 
Universal Products ........... -. Dec. 14 
‘an Dorn Iron Works Q Dec. 7 
Victor Equipment ...........- Dee. 2 
Q Dee. 1 
Weston Elec. Instrument -. Dee. 10 
West Point Mfg. E Dec. 
Weyenberg Shoe .. S Dee. 15 
Willson Products 30c Dec. 10 
Wilson-Jones Dee. 
Accumulations 
Leather Cos, 
7 Jan.2’46 
Irving Shoe 6% pf...$2.25... Jan.2’46 
Public Elec. Light 6% pf....$1.50 .. Dec. 
Thrift Stores 64% Ist pf....40%c .. Jan.2’°46 
Stock 
25% Dec. 5 
Y—yYear end. *—Previously reported as 25c. 


Pe- Pay- Hidrs. of 
riod able Record 
Dec. 5 
Dec, 22 
Nov. 30 oad 
Nov. 24 
Dec. 1 
Nov. 21 
Nov, 21 4 
Nov, 21 
Nov. 30 
Nov. 30 « 
Dec. 1 
Nov. 28 
Nov. 30 
Dec. 15 
Dec. 15 
Dec. 10 
Nov. 24 
Dec. 12 
Do 5% Dec. 12 
Merchants & Miners Trans... ..50c Dec. 28 Dec. 14 
Messer Oil ..... 20C Dec. 18 Dec. 1 
Modine Mfg. Dec. 20 Dec. 11 
Monarch Machine Tool.........50¢ Dec. 1 Nov. 23 ee 
Muskogee Co. Dec. 12 Dec. 1 
Nat’) Discount ...............50e Dec. 10 Nov. 30 es 
Do GH Shae Dec. 10 Nov. 30 
Dee. 1 Nov. 26 
Nat’? @adiator ...............15¢ .. Dec. 20 Dec. 3 
Newmont Mining ...........37%c .. Dec. 17 Nov. 30 ee 
Newport Electric .............40¢ ‘Q Dec. 1 Nov. 15 ae 
Sh Jan.15°46 Dec. 1 = 
Q Dec. 10 Nov. 28 
No. Amer. Rayon A & B...... Dec. 20 = 
Do 6% DF. Dh. Dec. 20 
Ontario ‘Steel Products........ Jan.15'46 
Deo 7% Q Feb.15'46 Jan.15'46 
Outboard, Marine & Mfg......40c 23 Nov. 1 Bo: 
Pacific Indemnity ............10¢ "46 15 
Paramount Pictures ..........50¢ 21 Nov. 30 ce 
Parker Rust-Proof .........37%c 1 Nov. 26 pathy 
1 Nov. 26 
15 Nov. 26 
15 Nov. 26 
22 Dec. 14 
12 Nov. 28 
| 15 Nov. 26 oe 
| 15 Nov. 30 
2 1 Nov. 20 ee} 
2 1 Nov. 16 ay 
15 Nov. 30 
46 Nov. 26 
| 20 Dec. 3 me 
| 1 Nov. 24 
20 Dec. 6 
46 Dec. 6 ae 
15 Nov. 30 
5 Nov. -24 
14 Nov. 24 
| 14 Nov, 24 
13 Dec. 1 Bee. 
13 Dec. 1 
Dec. 10 
Dec. 10 
Nov. 24 
Nov. 24 
| Nov. 26 
Nov. 23 
Nov. 23 ta 
Dec. 17 
on ~ 
Nov. pe 
Dec. 10 
Stroock (S.) & Co.............50¢ Dec. 4 es 
Swift MC Dec. 1 
Tech-Hughes Gold Mines......5¢ Dec. 20 Noe 
Texas Gulf Sulphur........,...50e Nov. 26 
Nov. 30 
Dec. 5 
24 
Dec. 5 ae 
INov. 20 
Nov. 20 
Nov. 20 
Nov. 30 
Nov. 26 
Nov. 26 
Dec. 1 
Dec, 15 
Dec, 15 
Dec. 3 
INov, 29 
Dec. 10 
Dec. 5 
Nov. 30 cig 
Nov. 26 ey 
Nov. 30 
Dec. 1 ae 
INov. 30 
INov. 26 
Nov. 30 
Dec. 18 
ov. 30 
16 
Dec. 20 
20 


The Davison Chemical Corporation 


og carnings & Price Range (DAS) 


Data revised to November 20, 1945 


incerporated: 1935, Maryland, as successor PRICE 
by reorganization to Davison Chemical Com- 10 7 
pany. Business originally established in 5 ope 
1832. Office: 20 Hopkins Place, Baltimore, 0 | pra 
Md. Annual meeting: Last Tuesday in Octo- iscal year ends June 30 


oc, umber of stockholders (June 30, 1943): 


DEFICIT PER SHARE 


1938 "39 ‘40 “41 "42 "43 "44 1945 


Capitalization: Long term debt... .$300,000 
Capital stock ($1 par).......... 514,134 shs 


Business: Through a number of subsidiaries, company manu- 
factures mixed fertilizers based on sulphuric acids and- acid 
phosphate. In addition does business in magnesium fluosili- 
cate, iron sinter, Silica Gel, fluorides, insecticides, etc. 

Management: Competent. 

Financial Position: Good. Working capital June 30, 1945, 
$7.5 million; ratio, 4.8-to-1; cash, $2.7 million. Book value of 
capital stock, $27.23 a share. 

Dividend Record: Nothing paid on capital stock of predeces- 
sor company after 1920. Dividends paid on present common 
in 1937 and 1941 to date. 

Outlook: International food requirements should sustain 
demand for sulphuric acid and fertilizers, with easier tax 
burden and heavy reserves further cushioning transition into 
full peacetime production. Longer term prospects are favor- 
able. 

Comment: Stock is an above-average speculation in its 
group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended June 30: 1937 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share. $1.13 $0.17 D$0.54 D$0.26 $1.27 $2.10 $2.51 $2.69 $2.86 
Calendar year: 

Dividends paid... 0.60 None None’ None 0.60 4860.60 861.00) 1.25 1.25 


Price Range: 


Erie Railroad Company 


Data revised to November 20, 1945 
incoryorated: 1895, New York, as 


reorganiza- 50 
tion of New York, Lake Erie & Western 15 
R. R. Co. sold under foreclosure. Office: 10 PRICE RANGE 
Midland Bldg., Cleveland, Ohio. Annual 5 
meeting: Second da Tuesday in April in New re) $10 


Earnings & Price Range iE) 


York, N. Y. Number of stockholders (March EARNED PER SHARE $5 

1, 1945): Preferred, 10,859; common, 13,407. 0 

Capitalization: Long term debt. .$190,835,925 ; | $5 
agp ng stock Series A, $10 
403,405 shs 1937 "38 ‘39 ‘40 ‘41 ‘42 ‘43 1944 

Preferred. ‘stock Series B, 

Common stock (no shs 


~ ¢Callable at per par. None outstanding; 545,000 shares issuable 
upon conversion of income bon ‘ 

Business: One of the four main trunk systems between New 
York and Chicago. Length of lines approximate 2,300 miles. 
Lines are mostly double-tracked. Has one of the longer routes; 
hence does relatively little passenger business. Mileage in the 
anthracite coal mining districts of Pennsylvania is extensive. 

Management: Has established company on a strong basis. 

Financial Position: Satisfactory. Working capital December 
31, 1944, $26.8 million; ratio, 1.7-to-1; cash and equivalent, 
$37.6 million. Book value of common stock, $55.28 per share. 

Dividend Record: Prior to reorganization, dividend record 
was poor. Regular payments on present prefered. Payments 
on common 1942 to date. 

Outlook: Earnings have been ‘improved by reduction in debt 
service charges and tax savings. Widening diversification of 
industries in territory served reduces former dependence on 
coal-carrying and brightens long term prospects. 

Comment: Preferred “A” stock, while unseasoned, is ap. 
proaching medium grade status; common is speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share. D$1.97 D$8.82 D$2.65 D$1.68 $2.99 $5.04 $3.14 $2.30 +$1.52 
Dividends paid... None None None None None 1.00 1.00 1.00 1.00 

Price Range: 
235% 6% 3 1% 10 10% 16% £414 20% 
4% 1% 1 4% 4% 8% 9% 12% 


*On old capitalization through 1940: on present »asis since. Nine months ended 
September 30, vs. $1.61 for 1944 period. 


The Sweets Company of America, Inc. 


Data revised to November 20, 1945 oe at nings & Frice Range (SWA) 
Incorporated: 1919, Virginia, as successor to 20 — 
two old established enterprises. Office: 1515 15 
Willow Avenue, Hoboken, N. J. Annual 10 
meeting: Third Monday in November at 5 

ond, Va. Number of stockholders 0 . 
(December 31, 1944): 450, 
Capitalization: *Long term debt...... 
Capital stock ($50 par).......... 85,000 ~ 


*Real estate mortgages payable, $249,750. 1937 "38 ‘39 ‘40 “41 ‘42 43 1944 


Business: A comparatively small manufacturer of con- 
fectionery. Principal products are the “Tootsie” line of 
chocolate rolls, “Tootsie Pops,” fudge, nut rolls and caramels, 
Also makes “Lance” cough drops. 

Management: Aggressive and conversant with problems fac- 
ing this type of business. 

Financial Position: Fair. Working capital December 31, 1944, 
$753,189; ratio, 1.8-to-1; cash, $520,061; U. S. Govt’s Sec., 
$400,000. Book value of capital stock, $14. 76 per share. 

Dividend Record: Payments, 1929-1932; and 1943 to date. 

Outlook: Company will materially benefit from gradual im- 
provement in the sugar supply situation and longer term pros- 
pects are improved by recently introduced products. Increas- 
ing costs suggest need of relief from price restrictions. 

Comment: Shares are inactive, but in improving speculative 
position, 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

=. ended: Mar. 31 es 4 Sept. 30 Dec. 31 Total Dividends Price Range 

oon $v.35 $0.40 $0.83 D$0.50 *$0.86 None 20%— 7% 
1988 0.42 0.25 0.78 D0.22 1.23 None 15%— 6% 
0.30 0.19 0.005 D0.115 0.38 None 10%— 
 D0.78 0.19 0.72 0.22 0.40 None 
Le 0.36 0.19 0.38 0.39 1.32 None 5 3 
|) eee 0.38 0.26 0.36 0.52 1,52 None 4%— 3% 
0.50 0.37 0.43 0.75 2.05 $0.25 12%— 4% 
|. Saar 0.88 0.53 0.35 0.63 2.39 0.50 20%— 8% 
0.92 0.52 0.18 ses 0.25 51%—17% 


Sylvania Electric Products, Inc. 


Data revised to November 20, 1945 
Incorporated: 1917, Massachusetts, as Hy- 60 
grade Lamp Company—present title adopted 45 
in 1942. Office: 60 Boston Street, Salem, 30 C—O 
Mass. Annual meeting: Last Wednesday in 15 oC 
March. Number of stockholders (January 0 cairn’ 
2, 1945): common, 5,908. 


Capitalization: Long term debt....... *None 
{Preferred stock $4.00 cum..... 100,000 shs 
Common stock (no par)........ 1,005,000 shs 


called December 1, 1945. *No 
at $106.50. fIssued October 


Business: Manufactures radio receiving tubes, electric in- 
candescent lamp bulbs, and flourescent lamps and fixtures; also 
other electronic and certain chemical products directly or 
indirectly related to the foregoing. Acquired entire control of 
Colonial Radio Corp. in May, 1944. 

Management: Considered capable and aggressive. 

Financial Position: Fair. Working capital July 31, 1945, 
$20.7 million; ratio, 1.5-to-1; cash and marketable securities, 
$19.7 million. Book value of common, $22.92 a share. 

Dividend Record: Common payments at varying rates each 
year since 1929. 

Outlook: Acquisition of the important Colonial Radio (a 
supplier of Sears, Roebuck) places company in the radio set 
business and materially broadens its scope. Heavy unsatisfied 
civilian demand suggests abnormal volume for some years. 

Comment: While field is inherently speculative, the stock 
is one of the better equities in its industry group. 


peearnings & Price Range (SEP) 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
Mar. 31 June 80 Sept. 30 Dec. 31 Total $Price 
1988. TD0.38 71.12 0.74 0.75 33%—15 
1939. eke 71.09 1.76 1.00 31 —20 
1940. 70.84 © sas 70.96 1.80 1.25 47%—28% 
eae $0.59 0.51 $0.30 0.38 1.78 1.35 19%—18% 
rer 0.48 0.31 0.22 0.75 $1.76 1.25 25%—15% 
0.59 0.45 0.32 0.70 71.83 1.25 35%—22% 
ROSE. 0.52 0.41 0.53 0.67 $2.04 1.25 38%—26% 
0.73 0.86 0.53 0.75 39%4—29 
*Not reported. +Half-year. §Prices 1937-1940 on N. Y. Curb; not adjusted v4 


2-for-1 split in 1941. Including 42 cents per share postwar ~ in 1942; 63 
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cents in 1948; and 80 cents in 1944. 
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United-Carr Fastener Corporation 


Data revised to November 20, 1945 gquarnings & Price Range (UCF) 


Fastener Company, to succeed of | 30 
same name organized in 1907. Present title | 20 
adopted 1929 when company acquired United | 10 
States Fastener Company. Office: 31 Ames} O 
Street, Cambridge, Mass. Annual meeting: 
Fourth Tuesday in March. Number of stock- 
holders (March 19, 1945): 2,145. 


Capitalization: Long term debt........ 


of NSS 


deb’ 
Capital stock (no par)........... = 


Business: Manufactures metal fasteners, radio tube sockets, 
clips, ete. Products include fasteners for automobile, airplane 
and motor boat curtains, carpets and upholstering; fasteners 
and clips for luggage, gloves, raincoats, shoes, caps, etc. Also 
manufactures and leases an automatic fastening machine. 

Management: Capable and experienced. 

Financial Position: Good. Working capital September 30, 
1945, $3.5 million; ratio, 2.1-to-1; cash, $3.6 million, U. S. 
Gov’ts, $364,429. Book value of common, $18.88 per share. 

Dividend Record: Varying payments each year since 1929. 

Outlook: The business is normally sensitive to cyclical 
changes in the principal automobile, radio, luggage, aphol- 
stery and clothing customer industries, but generally earns 
money. It should hold some of the new outlets developed 
under wartime conditions. 

Comment: Stock has cyclical characteristics, but limited 
market and type of business place it in a “specialty” category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0. $0.86 $0.90 $3.50 $2.00 35 Wy 


1038 D0.10 DO.09 0.19 0.88 0.88 0.60 20%—12% 
1939. ..0000. 0.45 0.29 0.21 0.80 1.75 1.20 20 —13% 
1940...000.. 0.52 0.34 0.13 0.94 $2.45 2.00 20%—12 
$1.03 $0.82 +0.90 10.75 t3.50 2.20 21%—15 
70.87 70.32 70.18 §2.46 1.50 20 —16 
1948........ +0.90 $0.61 $0.37 70.63 §2.50 1.50 26 —18% 
1944..... ore 70.68 70.58 70.59 10.67 1.50 28 —22 
1945........ 40.62 +0.61 70.55 0.90 33 —26% 


7Exclusive of English and Australian subsidiaries. 


$Including $1.25 postwar refund 
in 1942; $0.67 in 1943 and $0.45 in 1944. 


United States Hoffman Machinery Corp. 


Data revised to November 20, 1945 _barnings & Price Range (HMY) 
Incorporated: 1922, Delaware, as successor | 59 Lf }——_— 
to company of same name founded in 1908. | 15 [4 pLmCERANGE 
Office: 105 Fourth Avenue, New York, N. Y. | 10 H 
Annual meeting: Fourth Tuesday in March. | 5 eS ae! 
Number of stockholders (December 31, 1943): | 0 
Preferred, 428; common, 1,721. 
Capitalization Long term debt........ None 2% 
iPreferred stock 5%% cum. conv. 9 
20,629 shs 1937 "38 39940 $2 
Common stock” ($8 ‘pari 219,016 shs 38 “40 “42 “43 1944 


7Callable at $52.50 per share; convertible 
into 2 shares of common. 


Business: The leading maker of garment cleaning and 
pressing and hat-blocking machinery. Also manufactures 
heavy duty vacuum cleaning systems and centrifugal blowers 
for industrial plants, and power houses. 

Management: Experienced in its field. 

Financial Position: Satisfactory. Working capital September 
30, 1945, $4.1 million; ratio, 1.4-to-1; cash, $959,510. Book value 
of common, $24.34 per share. 

Dividend Record: Regular preferred payments since issuance. 
Varying dividends on old common 1924 to 1930; on present 
common December 1, 1942, to date. 

Outlook: Heavy replacement demand for company’s products, 
accumulated during wartime restrictions on distribution into 
civilian channels, should offset effect of shift from military 
business and ensure satisfactory earnings for the early peace 
years. Later, return to prewar cyclical pattern may be ex- 
pected. 

Comment: Preferred is a businessman’s risk; the common is 
speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 3 1 Dividends Price Range 
$0.75 $1.20 $0.44 D$0.50 $1.88 None 23%— 5% 
2086... D0.16 D0.60 D0.35 D0.4 D1.59 None 10%— 4% 
D0.21 0.23 D0.11 D0.10 D0.11 None Th— 4 
4 0.16 0.44 0.34 0.35 1,29 None 6%— 2% 
0.57 1,12 0.73 0.46 2.88 None 4% 
sg freee 0. 0.43 0.15 0.25 1.20 $0.50 6%— 4% 
1948. covscas 0.05 0.55 0.07 0.50 1.17 0.75 10%— 5 
WAG: sennse = 0.37 0.52 0.56 1.82 0.75 15%— 8 
SMS. 0.62 0.29 1.00 32%—13% 


NOVEMBER 2, 1945 


Third Avenue Transit Corporation 
Earnings & Price Range (TAV) 


. Data revised to November 20, 1945 


Incorporated: (Third Avenue Com- 
pany) 1910, New York. Office: 2396 Third 
Avenue, New York, N. Y. Annual — 
Second Wednesday in May. Number 
stockholders, 1,200. 


Capitalization: Long term debt. .$39,562,060 
Capital stock (no par).......... 166,916 shs 


EARNED PER SHARE 
ear ends June 
DEFICIT PER SHARE 


1938 ‘40 41 “42 "43 ‘44 1945 


Business: Street car and bus lines operated by this com- 
pany include a large portion of the surface mileage of the 
Borough of Manhattan, New York City, and lines in the Bor- 
ough of the Bronx and in the southern part of adjoining 
Westchester County. 

Management: Bondholders have filed suit to set aside com- 
pany election held earlier in 1945 and for court order to hold 
meeting to elect new board of directors and officers. 

Financial Position: Satisfactory. Working capital June 30, 
1944, $1.6 million; ratio, 1.9-to-1; cash, $1.5 million; marketable 
securities, $873,630. Book value of eommon, $27.09 per share. 

Dividend Record: No dividends since 1916. Accumulated in- 
a. on the income bonds amounted to 85%% as of April 
2, 1945. 

Outlook: Wartime traffic and earnings improved company’s 
position but long term results will depend largely upon settle- 
ment of internal differences, trends in costs and taxes, and 
economies from eventual motorization. 

Comment: Large bond interest arrears suggest eventual 
recapitalization, and capital stock is highly speculative. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended June 30: 1937 1938 1939 1940 1941 oe 1943 1944 1945- 
Earned per share. D$0.39 D$4.29 D$3.93 D$3.83 D$3.26 -69 $5.30 $1.83 *$0.98 
Price Range: 
Calendar years: 
High ..ccccccces 8% 25% 3% 7% 4% 3% 6% 12% 15% 
LOW ccccccccccce 1% 1 1% 2% 1% 2% 3 4% 10% 


*Nine months ended September 30 deficit equalled $2.16 per share as contrasted 
with deficit of $0.12 in the corresponding period of 1944. Recently company changed 
fiscal year from June 30 to calendar year. 


Waldorf System, Incorporated 


Earnings & Price Range (WXY) 

Data revised to November 20, 1945 4 
| Incorporated: 1919, Massachusetts, as a con- | 15 en 
solidation of three companies. Office: 169 } 10 
High Street, Boston, Mass. Annual meet- | 5 
ing: Third Wednesday in March. Number | 9 
of stockholders (December 31, 1944): ap- To 
proximately 4,000. ? 
Capitalization: Long term debt........ 0 
Capital, stock (no par).......... 426, iso’ shs 1937 ‘39 "40 “41 ‘42 1944 


Business: Operates 121 lunchrooms and restaurants in 44 
cities, principally in New England, but also in New York, New 
Jersey, Ohio, and Pennsylvania. 

Management: Experienced and aggressive. 

Financial Position: Adequate for this type of business. 
Working capital December 31, 1944, $2.4 million; ratio, 2.6-to-1; 
cash and equivalent, $3,140,519. Book value of stock, $11.57 
per share. 

Dividend Record: Satisfactory. Payments made at varying 
rates from 1919 to date. 

Outlook: Business volume reflects fluctuations in consumer 
incomes. Gradual elimination of food rationing and greater 
availability of supplies improve longer range prospects, while 
entry of company into quality restaurant business, through 
newly organized chain, holds additional promise of earnings 
benefit. 

Comment: Stock represents one of the more strongly situ- 
ated units in the restaurant industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

Qu. ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total Dividends Price Range 
ee $0.14 $0.26 $0.30 $0.48 $1.18 $1.00 19%— 6% 
0.11 0.07 0.03 0.41 0.62 0.50 5% 

WTB sccccees 0.13 0.20 0.12 0.47 0.92 0.60 8 —5 
BD svccecse 0.19 0.23 0.30 0.59 1.31 0.85 9%— 5% 
0.25 0.24 0.24 0.51 1.20 0.95 8% 
ee 0.21 0.22 0.24 0.39 *1.06 1.00 Th— 6% 
WEB ccvcecs 0.30 0.30 0.35 0.39 *1.34 1.00 11%— 7% 
1944. 0.26 0.27 0.40 0.99 *1,92 1.25 '14%—10% 
0.25 0.23 0.33 0.75 18%—13% 
*Includes 6 cents per share postwar refund in 1942; 22 cents in 1943; 5 cents in 1944. 
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Upon request on your letterhead, and with- 
out obligation, any of the booklets listed below 
will be sent direct from the issuing firm. 
Confine each letter to a request for a single 


booklet, giving name and complete address. 


ADDRESS: Free Booklets Department, 
Financial: World, 86 Trinity Place, New York 6. 


Airline Survey—Review and forecast of Amer- 
ica’s leading air transport systems, with a 
discussion of Government regulation and its 
effect on future expansion—eighteen compa- 
nies and their shares individually considered. 


Investments in Peacetime—A discussion of 
investment company funds, geared to the 
tempo of the postwar world, affording broad 
diversification, not only in individual stocks 
but in industries—the surest way of min- 
imizing risks in investment selection. 


Record Keeping Simplified—A folder describ- 
ing an investors record book for efficiently 
maintaining summaries of bond and _ stock 
purchases, interest and dividends, insurance, 
real estate, etc. 


Beneficiaries of Tax Reduction—A list of the 
shares of sixty companies which will benefit 
from lower taxes in 1946. Prepared by a 
N.Y.S.E. member firm. 


Odd Lot Trading — An interesting booklet 
which explains the advantage of odd lot trad- 
ing for both large and small investors. Offered 
by a N.Y.S.E. member firm. 


Long-Term Dividend Payers—Companies with 
unbroken dividend reeords over long periods 
of years afford a dependable source of income. 
A list of such issues has been compiled for 
consultation. 

Today’s Investment Opportunities—A 52-page 
booklet containing statistics on 82 stocks, 
with brief individual descriptions and sample 
ortfolios for peacetime holdings—prepared 
y a leading N.Y.S.E. member firm. 
Beneficiary of Rationing’s End—Analysis of 
old established manufacturer of rationed prod- 
ucts through the war, but is now being re- 
leased. Convertible prior preferred and com- 
mon stock available on attractive yield basis. 


Annual Investor’s Tax Kit—A complete set of 
work sheets, charts and guides to enable the 
investor to record capital gains and losses, 
compute deductions and estimate taxes. Pre- 
pared bv the largest brokerage firm. 


Forging Ahead in Business—Inspirational and 
informative booklet designed for executives 
who have the urge to start now in preparing 
themselves for bigger and more lucrative post- 
war jobs. 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for 
rehabilitation. 

Know-As-You-Go Guide — Descriptive leaflet 
of the Handy Record Book for investors, pro- 
viding a simplified record of capital gains and 
losses. Method outlined to keep investment 
records in “automatic” order. 

Bond Investment—Plus—Description of an 
unusual fund, holding a managed portfolio of 
selected medium and lower grade bonds, which 
provides an opportunity for profit as well as 
stable income. Offered by a leading under- 
writer of registered open and investment com- 
pany securities. 

Security Record Holder — Helpful looseleaf 
binder for quickly and easily recording invest- 
ment transactions to provide a continuous rec- 
ord for tax and other purposes. 

Hints for Secretaries—A booklet listing proper 
salutations and closings; list 
of often misspelled words; rules for sone: 
tion; guide to abbreviations, etc. 

quest on business letterhead. 

Family Crest—Authentic coat-of-arms for any 


ake re- 


’ family located by leading heraldic institution. 


Designs suitable for stationery, bookplates, 
seal rings, etc., presented in booklet. 

Low-Priced Bond Fund—Descriptive brochure 
of an investment fund composed of discount 
bonds with relatively high yields. Each issue 


is earning its interest requirement, and has 


paid its coupons since issuance. 
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Adjusted for 


}+—— Seasonal Variation 
1935-39 = 100 
INDEX OF 
160 INDUSTRIAL 160 
140 PRODUCTION 140 
_ Fed. Reserve Board 
4 120 
19401941 194219431944 D 
Trade Indicators Nov. 17 gs Nov. 10 Newt 18 
{Electrical Output (K.W.H.)............ + 3,948 4,450 
§Steel Operation (% of Capacity)...... - 82.4 80.4 95.4 
Total Freight Car Loadings (Cars)..... 800,000 838,218 864,373 
Nov. 14 Nov. 7 Nov. 15 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $12,702 $12,531 $11,283 
{Total Commercial Loans ................ 6,628 6,480 6,328 
TTotal Brokers’ Loams 2,106 2,099 1,705 
{Money in Circulatione.................. 28,178 28,137 24,717 
{Brokers’ Loans (New York City)....... 1,659 1,615 1,371 
Price Indicators 
(At New York, except steel) 1945 
Cotton, middling, per Ib.................. $0.2475 $0.2476 $0.2199 
Oats, white, ner bushel................... 0.94% 0.973% 0.795 
Rye, No. 2, Western, per bushel.......... 2.23% 2.18 1.25 
Wheat, No. 2, red, per bushel............ 1.99 1.993% 1.88% 
Steel Scrap (Jron Age) per ton.......... 19.17 19.17 17.08 


§As of beginning of the following week. {000,000 omitted. +Figures not avail- 


able at press time. 


N.Y.S.E. Market Statistics 


Closing Dow-Jones Stock Averages: M4 15 ae 19 20 
30 Industrials ........ eeseeee 189.77. 191.13 192.13 192.27 191.51 192.12 
20 ... 62.00 63.70 64.06 63.97 63.79 64.66 
38.06 38.14 38.39 38.36 38.26 38.45 
o's 71.13 71.98 72.38 72.38 72.13 72.59 
Details of Stock Trading: 14 15 1s 17 19 20 
Shares Sold (000 omitted)... 1,610 2,010 2,340 1,090 2,020 2,180 
956 962 1,012 850 1,008 999 
Number of Advances ........ 327 578 589 406 378 543 
Number of Declines ......... 455 229 239 257 429 275 
Number Unchanged ......... 174 155 184 187 201 181 
New Highs for 1945......... 63 125 162 94 139 168 
New Lows for 1945.......... 1 2 0 1 3 4 
Bond Trading: 

Dow-Jones 40-Bond Average. 107.14 107.19 107.18 107.24 107.43 107.50 
Bond Sales (000 omitted).... $5,870 $7,780 $8,700 $3,610 $7,360 $11,090 
*Average Bond Yields Nov. 14 — Nov. 7 High ets Low 
2.670% 2.728% 2.639% 
*Common Stock Yields: 

50 Industrials ...........3.72 3.66 4.63 3.66 
20 Railroads .............528 5.18 6.02 4.66 
3 06 3.13 4.53 3.06 
3.70 4.69 3.70 


*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended November 19, 1945 


Shares 

Traded 
Commonwealth & Southern ............... 543,100 
South Amer. Gold & Platinum............. 240,400 
Standard Gas & Electric $4 Pfd. .......... 171,700 
Equitable Office Building ................. 108,400 
Radio-Keith-Orpheum 99,900 
International Tel. & Tel. .................. 87,600 
American Cable & Radio ..... MES eS 85,600 
American Water Works & Elec. .......... ,600 


Closing 
Nov. 13 Nov. 19 
3% 3% 
5 63% 
45% 
183% 335% 
3% 35% 
14 15% 
27% 29% 
13% 155% 

19% 23 
28% 30% 


ff “INSTRUCTIVE 
cal & AN FERES TING 
Net 
Change 
+ 1% 
+ 
+ 1% 
+ 2% 
+2 
+ 3% 
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Your Investment Success 
Tomorrow 
Requires Careful PLANNING Today 


How You Can Obtain 
Better Results 


There is no easy path to in- 
vestment success. Conditions 
are constantly changing and 
only the investor who is alert to 
make the necessary revisions in 
his investment program to con- 
form with new developments 
can hope to avoid serious loss 
of capital and diminution of in- 
come. That many investors have 
found a happy solution to this 
problem by turning the task over 
to us is attested by our high rate 
of renewals, which have aver- 
aged better than 80 per cent in 
= the last few years. 


It should be obvious that unless our clients found the service exactly what they require 
they would not renew their contracts year after year. 


{|| 


Guidance Provided 1 FINANCIAL WORLD RESEARCH BUREAU 

| : : 86 Trinity Place, New York 6, N. Y. 

Our personalized investment super- 

vision can help you as it is helping many 

others. By subscribing to our service, 

you will bring to bear on your problem 


C) Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” 


. “ [ I enclose a list of my present holdings with original purchase 
the Cape ance and knowledge of an or prices and would like to have you explain whether your service 


i 
i 
ganization devoting its full time to the ! would be adaptable to my problem and if so, what the cost would 
analysis and determination of security ! be for supervision. My objectives are 
values. 
i C Income (0 Capital Enhancement 0 Safety 
é 
i 


Take the first step toward better invest- It is understood that I incur no obligation by this request. 


ment results by sending us a list of your 
holdings and letting us explain in greater 
detail how our Personal Supervisory Service 
will help you. The fee is surprisingly 
moderate. 


Cc. J. O'BRIEN. INC. 
NEW YORK, N. Y. 
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WE bought the Bonds of War thar rel 
send him off on his mission of Victory 
Bonds that bought airplanes and bombs, 
K-rations . . . and bandages for the wounds 


the last opportunity to buy Bonds in a great 
drive ... the chance to help bring our men home. 


And, as members of the NewYork Curb Ex- 
change, trained in judging investment values, 
we heartily endorse the. purchase of 
Bonds as an. in investment—there is no ‘finer. 


The V ony Loan Drive is now on. This will be 


Whatever your particular, investment position 

may be, there is an issue of Victory Bonds to 
suit your needs—feel free to employ any of our 
facilities that may be helpful to oe in choosing 
the proper Bonds. 


